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Genscher, Dumas Issue Statement on European Unity 
LD2203180791 Berlin ADN in German 1546 G!4T 
22 Mar 91 


[“Joint Statement by Foreign Ministers Hans-Dietrich 
Genscher and Roland Dumas”"—ADN headline] 


[Text] Bonn (ADN)}—1! Herr Genscher and Monsieur 
Damas spoke about the state of the government confer- 
ences and about political union and the economic and 
monetary union. They underlined the importance of the 
objectives contained in the joint letter from Chancellor 
Kohli and President Mitterrand to the members of the 
European Council dated 6 December. 


They affirmed their conviction that the conclusion of the 
work of these conferences within the dates laid out is 
now more urgent and necesary than ever and confirmed 
the will of France and the FRG to give, together, a 
crucial initiative to these two conferences which will be 
held in parallel and according to the same timetable. 


Regarding the timetable, the | 2 heads of state and govern- 
ments have decided that the changes to be carned out on 
the treaties will be ratified by the individual parliaments 
by the end of 1992. To ensure that this date can be adhered 
to, the two conferences should conclude the major part of 
their work by the summer of 1991: thus, the still unre- 
solved issues can be settled in the second half of the year. 
In any case, both conferences must have fully completed 
their work by the end of the year. 


2. The work of the government conference on political 
union is making progress. Within the next period: 


—The principles and processes of a common foreign and 
security policy, which in the longer term leads to a 
common defense policy, should be precisely defined. 


—Requisite measures should be adopted to strengthen 
the democratic legitimacy of the union. 


—New fields of cooperation and common policies 
should be defined and the efficiency of the institutions 
strengthened. 


France and the FRG will strive: 


~-To achieve the best solutions with regard to content and 
institutions for implementing a common foreign and 
security policy that enables Europe to become effec- 
tively active in the most important international issues. 


—To determine the organic link between the political 
union and the Western European Union without 
weakening the ties with NATO. 


—To determine the new powers of the European Parlia- 
ment with regard to participation in decisionmaking. 
the procedure for appointing the commission, 
including the president; the right to examine; and the 
right to file petitions. 
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—To achieve progress in determining new areas of 
cooperation and in intensifying common policies, 
especially im combat*ing drug-related crime and orga- 
nized crime, 1n immugration, in the social sphere, and 
in the spheres of technology, the environment, educa- 
tion and culture, and to promote a common policy in 
the ficld of arms exports. 


3. The government conference on economic and mone- 
tary union was prepared in greater detail and more 
precisely than any previous one. This preparatory work 
should serve as the basis for achieving necessary and 
possible progress. 


The economic and monctary union will form an :mpor- 
tant element of the Union. It must be implemented in 
accordance with the Delors report and in accordance 
with the commitments of the European Council of Rome 
in three separate phases. 


According to the conclusion of the European Council of 
Rome in October 1990, the second phase of the eco- 
nomic and monetary union will start on | January 1994. 
During this phase, significant and enduring progress on 
the way toward greater economic convergence between 
all the parties must be achieved. 


The third phase is to be defined precisely at the govern- 
ment conference. The final goal must be clearly laid out 
at the start of the second phase. 


The ministers recalled that the European Council of 
Rome had resolved that: 


—Not later than three years after the start of the second 
Stage, namely on | January 1997 at the latest, a report 
about the functioning of the system in the second stage 
and, in particular, about progress made on real con- 
vergence will be submitted to prepare the decision on 
transitioning to the third stage, and that this transition 
is then to take place within a reasonable length of time. 


—In implementing the final stage of the economic and 
monetary union, exchange rates will be irrevocably 
fixed and the community will have a unified currency, 
a strong and stable ECU, which will express its iden- 
tity and unity. 


— The institutional precondition for this is the creation 
of an independent European central bank which, in 
the third phase, will be solely responsible for monetary 
policy and for defending currency stability. With the 
start of the second stage, the new institution of the 
community will be created. 


Herr Genscher and Monsieur Dumas stressed that every- 
thing must be done to ensure that the two government 
conferences will be concluded on schedule and in parallel 
and the objectives realized. 


(The text was agreed upon during the political talks 
between the German foreign minister and his French 
counterpart in Paris on 21 March 1991.) 
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USSR To ‘Benefit’ From New European Bank 


AU 2403220191 Paris AFP in English 2141 GMT 
24 Mar $1 


[Text] Paris, March 24 (AFP)}—The Soviet Union will 
benefit from the support of the new European Bank for 
Reconstruction and Development (EBRD), bank presi- 
dent Jacques Attali said here on Sunday. 


He told the “Europe | Press Club” that the Soviet Union 
iS NOW IN a position to be aided, economically, in three 
priority sectors: 


1. Technical assistance for installing the legislative and 
institutional system it lacks, 


2. Appropriate assistance in developing infrastructures 
in the distribution sector, telecommunications and 
energy. which are indispensable to a market economy, 


3. Finally, once the reforms are well installed, it will be 
important to develop the private sector, associating 
Western companies with that effort. 


Mr. Attali, a former assistant to French president Fran- 
cos Mitterrand, said that “I think the Soviet Union is 
going in the right direction. I don't think one can now say 
it is hesitating between moving toward democracy and a 
market economy, and returning to a collectivist, bureau- 
cratic, centralized and Stalinist society. The latter is 
completely ruled out”. 


Among major projects chosen by the bank, Mr. Attali 
mentioned cleaning up the Baltic, major infrastructures 
to facilitate bringing countries in the two parts of Europe 
together (telephone, railroads, highways, etc.), and devel- 
opment of the small and medium-sized business sector 
and privatization. 


He said that “Nothing can be done without making 
freedom of enterprise possible” 


* EC: Minister for European Affairs Interviewed 


9/ESO496A Paris LES ECHOS in French 
25 Feb 91 po 


[Interview with Elisabeth Guigou, minister for European 
affairs, by Francoise Crouigneau and Jean-Michel Lamy: 
date and place not given: “Elisabeth Guigou: ‘Definitive 
Text on EMU [European Monetary Union] Will Be 
Reacy This Fall") 


[Text] In an interview granted to LES ECHOS, Minister 
for European Affairs Elisabeth Guigou, reminds us of the 
main principles of the European Monetary Union 
(EMU) as seen by France: a European central bank 
system, a foreign-exchange policy, and generalization of 
the ECU [European currency unit] during the interme- 
diate phase. In connection with this, the minister firmly 
reminded us of France's objective of a single currency 
and ironically alluded to the complications of a parallel 
currency, envisioned by the British. France chooses to 
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freeze the present composition of the ECU. Further- 
more, the Franco-German approach is magnified. A way 
of underlining convergences in all areas, parcicularly the 
need for a kind of financial discipline that penalizes the 
guilty parties. Like what France provides for in its draft 
treaty on the EMU. Moreover, the goals of the political 
union are defined for the post-Gulf War period. 


{LES ECHOS] Never has the gap between the aspiration 
for a political Europe and a European reality more or less 
well experienced by the Twelve been as noticeable as it 1s 
now. Will the experience of the Gulf War play the role of 
an incentive or a brake? 


[Guigou] i think that this crisis has served as an eye- 
opener: Political Europe doesn't exist yet. We know this. 
Europe is an economic giant whose political existence is 
merely in the embryonic stage. Thanks to political coop- 
eration, w.'ve succeeded in coordinating our common 
positions ON Major international issues like the CSCE or 
aid for the USSR. 


But the current crisis proves that we have neither the 
structures nor the instruments for a real common foreign 
policy, still less so for a common defense. I see this as one 
more reason for succeeding at the intergovernmental 
conference on a political union. 


[LES ECHOS] What specific contribution can the EEC 
make in the current Gulf crisis? 


[Guigou] We all agree that we must make a contribution 
toward solving the region's economic problems as the 
Twelve. We don’t think that we have to make a fetish of 
this or that instrument. We'll probably have to combine 
several of them. 


[LES ECHOS] So, in light of the Gulf crisis, does it seem 
to you that France but also Germany's determination to 
bring the process of political union to a successful 
conclusion is intact? 


[Guigou] Neither France nor Germany's determination in 
this area can be questioned. And, as early as April 1990, 
President Mitterrand and Chancellor Kohl proposed that a 
second conference on political union be held because it 
appeared to be necessary to accelerate theconstruction of 
one Europe, considering the events that were taking place 
in Eastern Europe. Since then, the initiatives have multi- 
plied due to pressure by the French and Germans. 


What are we proposing? That we start by establishing a 
common foreign policy, a necessary condition for 
achieving a security policy and, one day, a common 
defense. Realism requires us to say that it will be up to 
the Council to unanimously decide on the privileged 


areas of foreign policy. 


Once the major orientations are thus determined, the 
Council of Ministers will make decisions to apply them. 
These can be made by a majority vote once the Council 
of Europe has decided on them. But the political union 
treaty will constitute a framework that will enable us to 
avoid a rigid institutional system while establishing an 
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evolutionary process. We must create a dynamic process 
of unity without :mposing rapid upheavals. 


[LES ECHOS] Foreign policy: decisions to be applied by 
majority agreement. Can you give us a few examples of 
areas in which France would want to have a unanimous 
Council vote? 


[Guigou] A prior, nothing is excluded. But there are 
areas in which Europeans’ common interests, common 
values are stronger, areas that have to do with the future 
of Europe or weighty issues like disarmament. In other 
cases, when ii isn't necessary to substitute a European 
policy for national policies—this is the case with 
France's Africa policy, for example—we will apply the 
principle of subsidiarity. 


WELU [Western European Union] May Intervene in Gulf 


[LES ECHOS] What role will the WEU play with respect 
to the existing institutions? 


[Guigou] For the first time in the history of Europe since 
the CED [European Danube Commission], we are 
talking about this in concrete terms, with a good chance 
of success. In a letter they sent to the heads of govern- 
ment of the Twelve in December, Francois Mitterrand 
and Helmut Kohl expressed the hope that the political 
umion would include a common security policy that 
would in time lead to a common defense and they 
proposed that it be the WEU that would work out 
Europe's common security policy. 


Why the WEU? Because it’s the only European institu- 
tion that has established a commitment to mutual 
defense among the member states and because its func- 
tion 1s to promote European integration in the domain of 
security. Its geographic area has not been defined, which 
has enable it to intervene in the Gulf crisis. 


What's more, composed of European countries, the 
WEU has ties with the Atlantic Alliance. Therefore, we'd 
like it to become a sort of secular arm of the political 
union in security matters. 


[LES ECHOS] Doesn't the present reinforcement of 
American leadership run the risk of suppressing this idea 
of a European pole to counter American involvement in 
transatlantic affairs? 


{Guigou] We're convinced that we can find real comple- 
meniarity between the various existing defense organizai- 
tons on condition that we pursue an ideological but prag- 
matic approach. We're working on it. It's in the United 
States’ interest to strengthen European identity, which will 
also strengthen the Atlantic Alliance. And it 1s inviting us 
to assume greater responsibility for our security. 


Priority Extended to Price Stability 


[LES ECHOS) There are still a number of questions 
about the EMU. The vagueness of phase two of the 
Delors Plan has opened the door to national preferences. 
What about this? 
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[Guigou] As for the EMU, I would first of all like to say 
that the intergovernmental conference is progressing in a 
favorable atmosphere and that the 12 countries, 
including the United Kingdom, are actively partici- 
pating in the proceedings, which the Luxembourg chair- 
manship is effectively directing. We can expect to come 
up with a definitive text before this fall, one that will 
complement the Treaty of Rome. 


As for France, as you know, it has made its contribution 
to the proceedings in the form of a draft treaty. What are 
we proposing? With regard to economic affairs, we feel it 
necessary to institute an “economic government” in the 
umion that will be strong enough to ensure the coordina- 
tion of economic policies and see to it that [the member 


States] respect budgetary discipline. 


This “economic government™ has democratic legiti- 
macy. As with the plan proposed for the political union, 
the Council of Europe and the Council of Ministers 
would make the decisions. Of course, the Commission 
would play the role of making proposals. The European 
Parliament would exercise its control over it. 


As concerns monetary affairs, we anticipate the estab- 
lishment of an independent European system of central 
banks (SEBC) primarily responsible for keeping watch 
over the stability of prices. 


As for external monetary policy, we think that i should 
be the Council of Ministers that assumes responsibility 
for foreign exchange policy orientations. As for the 
European Central Bank (BCE), it is responsible for 
administering foreign exchange reserves and for con- 
ducting market operations. 


Our position is an unambiguous one—you can verify the 
fact for yourself. 


[LES ECHOS] There are still points of disagreement on 
a single currency which are not limited to British oppo- 
sition, aren’ there? 


[Guigou] Before talking about disagreement, let me 
remind you that |! of the 12 states have accepted the three 
objectives of the Delors Plan, namely: a single currency, a 
single monctary policy, and the creation of a new and 
independent monetary institution (SEBC) composed of the 
national central banks and a central organ (BCE). Of 
course, there are discussions of this, which is perfectly 
normal in the context of intergovernmental negotiations. 


ee ae ee ee ee eee eee eee 


[LES ECHOS] Do you have the impression that you have 
the consent of your partners” 


[Guigou] This plan has been very well received. But we 
do not claim that it will be accepted as is. It 1s a 
contribution to the discussion. 


[LES ECHOS] The British have proposed a debate on a 
parallel currency. How does France differ from Great 
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Britain on this and what will its choice on the role of the 
ECU be during the years to come” 


[Guigou] France, | repeat, like 11 member states, has set 
i the goal of achieving a single currency at the end of 
the EMU. This is the basic difference between us and the 
United Kingdom. 

The debate over a parallel currency arises because, with its 
present characteristics—and all the market specialists will 
tell you this—the ECU is not attractive enough. Therefore. 
there's good reason to strengthen it. This 1s all the more 
necessary since, if we want a single currency, we must 
adapt to it, because we can't think of putting i into 
circulation overnight. The intermediate phase must there- 
fore serve to spread the use of the ECU by removing the 
elements of uncertainty that are interfering with its devel- 
opment. 


The British plan proposes a method for strengthening the 
ECU during the intermediate phase. Instead of strength- 
ening the present ECU, the so-called “basket ECU.” the 
British propose to create a new currency that would 
circulate alongside the existing currencies, one with true 
liberating power. 


There are other solutions fur developing and strength- 
ening the ECU. Such as, for example. the Spanish 
proposal, which is aimed at maintaiming the central 
exchange rate between the ECU and those currencies not 
subjected to depreciation. This idea, in our opinion, is 
worth looking into closely because it would strengthen 
the present basket ECU. 


There 1s also a formula—sponsored by no one—that would 
consist of freezing the current composition of the ECU and 
of therefore reducing the uncertainty that today 
handicaps the ECU. This is a formula that very much 
captures our attention since i seems to us that 1 wouldn't 
involve the drawbacks of the other formulas. 


We think that, before opting for one or another solution. 
it 18 advisable for us to carefully evaluate their advan- 
tages and disadvantages. But | stress the fact: It is not a 
question of ing the choice of a single currency in 
the final phase. It's a question of secing which way of 
strengthening the ECU is best able to facilitate the 
transition to the final phase. 


Parallel Would C With National 
Currency ompete 


[LES ECHOS] Does France think that the establishment 
of a 13th common currency that does not rule out a 
single currency objective is credible, politically and eco- 
nomically speaking” 
Guigou] Your question could be formulated differently: 
the transitional phase, would a parallel currency be 
an advantage or a disadvantage in terms of switching to a 
single currency in the final phase? Would this paralic! 
currency facilitate market operations or would 1 hamper 
them’ 


I note that a parallel currency, which would involve an 
interest rate policy in cach country that would be appro- 
priate to it, would compete with the national currencies. 
1 wonder whether this wouldn't be likely to complicate 
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the administraiton of monctary policies and market 
operations. I don't have any clearly defined opinion oa 
this issue. I'm waiting for the discussion that will be heid 
on this at the intergovernmental conference and the 


opinion of the specialists. 
{LES ECHOS] Is the schedule too tight” 


[Guigou] We have an objective and a schedule that was 
ratified at the Rome meeting of the Council of Europe on 
28 October. We must terminate the negotiations and 
ratify the treaty to be able to apply ut as of | January 
1993. We have no intention of letting ourselves be 
sidetracked from either the objective or the schedule we 
have set ourselves. Which means that, once the treaty has 
been worked out, itwill be applhed gradually starting with 
1994. I think that we'll find formulas to allow those who 
need it a little more time to catch up with the others. 


{LES ECHOS] Is i true that France finds the Major 
proposal interesting because t speaks of a form for a 
bank during the second phase. a European bank” 


[Guigou] | acknowledge that the British proposal for a 
European Monctary Fund 1s gctting closer and closer to 
the kind of European central bank that we want to create. 
If 1 ends up comciding with i, so much the better’ 


{LES ECHOS) A European Confederation will be proposed 
at the mectings in Prague. What will become of the 
confederation advanced by Francors Mitterrand to stabi- 
lize the relations of the EEC countries of Eastern Europe” 


[Guigou] Right from the start, the proposal for a confed- 
eration made by the president of the republic in 
December 1989 was conceived of as a complement with 
the idea that one day we would become a federation and 
not be « substitute for strengthening the Community. 
Because 1| » obvious that there are issucs that cannot be 
dealt with 9 a pan-Evropean framework. And that, on 
the other hand, the East European countrnes need to be 
in a multilateral framework again in which they can on 
an equal footing with the others cachange not only a 
political dialogue, but in addition define areas of coop- 
eration. This 1s a long-term view of the situation. 


The president hoped that they would discover arcas in 
which there 1s a need for pan-European cooperaiton before 
defining an institutional framework. Which ones” This will 
be the task to be handled at the meetings in Praguc. In our 
opimon, these are, for example, immigration issues and 
everything having to do with population movements. 


Environmental protection. We have every reason to 
rehabilitate the nuclear power plants of the East Euro- 
pean countries. Communications between the two 
Europes. Surface transport and then air connections. 
Energy matters. The list 1s not exhaustive. 


This then 1s the purpose of the Prague mectings. It will be 
up to the representatives of the active forces of the 
different countnes of Europe. not their governments, to 
together consider the relevant areas of cooperation and 
the methods to be established 








FBIS-WEL-91-057 
25 March 1991 


(C watry Said Ready To Participate in UN Force 
AU2403152991 Vienna KURIER in German 
24 Mar 91 p 2 


[Norbert Stanzel report: “Minister Fasslabend: We Are 
Ready”) 


[Text] The UN is currently discussing the dispatch of 
UN peace-keeping troops to the Gulf. Austria's partici- 
pation in this is also being considered. The Defense 
Ministry expects a request “al any time.” 
According to Defense Minister Werner Fasslabend, of 
the Austrian People’s Party, the Austrian Army is “ready 
to go.” He says: “We could dispatch 200-300 men to the 
Gulf within 48 hours.” 


On the whole, an Austrian contingent within a UN force 
in the Gulf would correspond to a “company” (400 
men). Half of them could be provided by the Austrian 
“Blve Helmets” that are currently deployed in Cyprus 
and the Golan heights. About 200 men would come 
directly from Austria. 
The deployment of the UN peace-keeping force is being 
delayed because no agreement has been achieved on 
whether only Arab units should be deployed, or whether 
soldiers of other nationalities should also be stationed in 
the Gulf Fasslabend says: “There are clear indications 
that Austria should take part.” He adds that the reason 
for this is the high respect that the Austrian UN troops 
have earned during their missions in the Middle East in 
the past. 
—e the Austrians’ mission in the Gulf, the 
minister says that participation in an observer 
force and in a UN peace-keeping force would be possibile. 
He adds that the Austrian Army has excellent expenence 
im both areas. 


Security Cooperation Agreement With Slovenia 
LD2103214691 Belgrade TANJUG in English 
2038 GMT 21 Mar 91 


[Text] Vienna, Mar 21 (TANJUG)—Closer cooperation 
im the domain of securnty will be established between the 
Yugoslav Republic of Slovenia and Austria, which will 
cover anti-tccrorist actions, illegal arms trafficking and 
illegal border crossing. 


This was concluded at today's talks between Slovenian 
interim [as received] Minister igor Bavcar and Austnan 
Federal interior Minister Franz Loschnak in Vienna. 


An agreement was reached by the competent ministrnes 
in Ljubljana and Vienna to appoint one person [word 


AUSTRIA s 


indistinct] contacts, with the task to inform the other 


Bavcar said that one of the aims of the cooperation was 
preventing illegal trafficking of arms and added that 
over the Austnan border into Slovenia and then mostly 
directed to southern Yugoslavia. Although Slovenia has 
very strict laws on the possession of arms, a part of the 
weapons remain [words indistinct] territory. 

Noting that Slovenia is an interesting area for interna- 
tional crime, Bavcar cited that the above also applied to 
refugees who through organized corndors would wish to 
use Slovenia as a gate to Europe. Namely, over the past 
year, 1,800 illegal crossings over the border into Austria 
were recorded, mostly economic emigrants from Turkey, 
Romania, Sri Lanka and Pakistan. 


Confederation Including Slovenia Said Possible 


AU2103131191 Vienna Domestic Service in German 
0600 GAT 21 Mar 91 


[Report on statement by OcVP official Felix Ermacora, 
an expert in international law, [a 2 
March—recorded] 


[Text] [Announcer] In a discussion on federalism in 
Klagenfurt, Felix Ermacora, an official of the Austrian 
People’s Party and expert on international law, created 
attention when he said that he could conceive A Ana 
and Slovenia in a single state. This idea has alre’ dy been 
expressed before by Norbert Guggerbaue-. the floor 
leader of the Austrian Freedom Party. These were Erma- 
cora’s arguments at last night's meeting in Klagenfurt: 


[Ermacora] If things were to develop in a European way 
then one will not be able to stick to the current national 


| could imagine that certain changes are possible in the 
case of controversial borders within the course of inde- 
pendence movements. | could imagine an Austnan con- 


allow the issue of self- determination to disappear on the 
horizon. 
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Belgium 


Rwandan Foreign Minister Arrives 22 March 


EA2403093891 Kigali Domestic Service in French 
1800 GMT 23 Mar 91 


; 
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meet several other private personalities ana busi- 


During a news conference, the head of Rwandan diplo- 
macy confirmed that a cease-fire will be signed in Zaire 


Meets With Martens, Eyskens 


LD2203231591 Brussels Domestic Service 
in French 1700 GMT 22 Mar 91 


[Text] Another African conflict that is regularly men- 
tioned is, of course, the war in Rwanda, but things seem 


the representatives of the Patriotic Front and the 
Rwandan Government. Rwandan Foreign Minister 
Casimir Bizimungu is in Brussels and confirmed to 


Herve de Guelaing: 


[De Guelaing] In fact, Casimir Bizimungu stressed that 
the agreement will be signed somewhere in Zaire—in 
Kinshasa, undoubtedly—as i was President Mobutu 
who mediated in this negotiation. This cease-fire. 
which one hopes to be final, will be monitored by a 
group of $0 military observers from newghboring coun- 
tries, particularly from Zaire and Burund, but repre- 
sentatives of the Rwandan Government and the Patri- 
otic Front will also be included in this group of 
observers. Casimir Bizimungy is, thus, in Brussels to 
discuss the situation in his country with numerous 
personalities and not just political figures. Today he 
handed a message from Rwandan President Habyari- 
mana to King Baudouin and to Prime Minister Wil- 
fried Martens. He met with Foreign Minister Mark 
Eyskens this afternoon. He will meet, within the next 
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few days. the presidents of the political paries of the 
mayoity. as well as those of the oppositron. Casemuir 
Bizimungu will leave Beigeum on 28 March but did not 
say whether he would go to Zaire for the signing of the 
cease-fire with the rebels. 


Netherlands 


CSFR's Havel Arrives; Meets Queen Beatrix 


LD2103231191 Prague (TK in Enelish 2136 GMT 
21 Mar 9! 


[Text] The Hague March 21 (CTK correspondent}— 
Crechosiovak President Vaclav Havel and his wife 
arrived here today from Brussels for a two-day official 
visit to the Netherlands at the invitation of Dutch Queen 
Beatrix 


The president met for a short working discussion with 
Dutch Premicr Ruud Lubbers. Together with Czecho- 
slovak Foreign Trade Minister Jozef Baksay, Havel met 
with members of the Netherlands Federation of Chris- 
tian Employers and the Federation of Netherlands 
Industry 


Havel informed them about the goals of the economic 
reform now under way in Crechoslovakia and said the 
country counts on foreign investment 


The Dutch entreprencurs said they were interested im 
investing into Czechoslovakia’s prospective industrial 
branches trade and services bul necessary prerequisites 
must be created 


In the evening. Presedent Havel and his wife were 
received by Queen Beatrix for private talks. Afterwards. 
the qucen and Prince Claws hosted a dinner in honour of 
the Czechoslovak president 


Confers With Officials 


LD2203233491 Prague CTA in Enelish 1819 GMT 
22 Mar 9! 


[Text] The Hague March 22 (CTK correspondent}— 
Crechosiovak President Vaclav Havel told journalists 
here today all conditions for the arrival of foreign capital 
in Czechoslovakia have been created. 


Foreign Trade Minister Jozef Baksay added that an 


agreement on mutual promotion and protection of 
investments will be signed with the Netherlands in April. 


Havel, on a two-day official visit to the Netherlands at 
the mvitation of Queen Beatrix since yesterday, sand he 
met with former Dutch Foreign Minister van der Stoel. 
According to Havel. van der Stoel played an important 
role in the struggle for democracy mm Czechoslovakia also 
by his meeting during an official visu to Prague with 
spokesman for the human nghts platform Charter 77 Jan 
Patocka m 1977 
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Earher today. Pressdent Ha el met with presidents of the 
two chambers of the Dutch parisament. Prete Steenkamp 
and Wim Dectman, and members of the standing foreign 
committees 


The Netherlands is the last ieg of Havel's Benelux tour 
which he started with a visst to Luxembourg on March 
17. On Mavch 19 the president arrived im Belgium. He is 
to meet Pressdent Mitterrand of France tomorrow. 
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Hungary's Finance Minisier Arrives fr Talks 


LD2403221691 Budapest MTi in English 1932 GMT 
24 Mar 9! 

[Text] The Hague, March 24 (MTI}—Hungarnan Min- 
ister of Finance Mihaly Kupa arrived in the Netherlands 


on Sunday. He 1s to comduct talks with prominent figures 
of the Dutch Government and business circles. 


On Tuesday. he will make a short visu to Brussels, where 
he 1s to meet officials of the commission of the European 
Communit.¢s. 
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Jordan's Prince Hasan in Ottawa for Talks 


"CZ203205 201 Ammunm Dome asic Service in Arai 
1900 GMT 22 Mar 9! 


[Text] Hes Royal Highness Crown Prince Hasan arrived 
= Ottewa, Canara yesterday where he met with Prime 
Mpeesier Brian Mulrorey. The talks dealt with the cur- 
we DMeddie East sitwatson, Jordanian-Canadian tics, 
and bilateral economic cooperation. The talks also 
revolvec around ways to achieve a peaceful settiement of 


His Royal Highness Crown Prince Hasan thanked Mul- 
roncy for Canada’s overall support for Jordan. Mulroney 
affirmed that this support will continue to be extended. 
Furthermore, he affirmed his ‘s appreciation 
for the constructive role that Jordan has been playing to 
secure regione! & urity and stability. He highly valued 
Jordan's firm vo -nrtmeni to a peaceful settlement of 


| 


His royal highes ss <~) he” «wath Joe Clark, Canadian 
secretary of siate for ; aternal affairs. The talks focused 
on Middle East dr. gments om the aftermath of the 
Gulf war. They also dealt with Jordan's regional ro'e. 
Clark said that Jordan's role 1s important and stressed 
the need tor !ordan to participate effectively mn the peace 
process. The talks also revolved around the conse- 


The two meetings were attended on the Jordanian side 
by “Adnan Abu- Awdah., political adviser to His Majesty 
King Husayn. and the Jordamian ambassador to Canada. 


This morning, his royal highness also met with a number 
of members of the External Relations Commiutice of the 
Canadian Parliament. His highness praised Canada’s 
deep understanding of the Jordaman stance. 


* Belanger ampeau ( ommission Member internniewed 


91ENO3304 Montreal LE DEVOIR in French 
25 Feb Oi pil 


, place and date not given: “Doing Everything 
Possible for a Consensus™] 


[Text] The Belanger ampeau (B-C] Commission must 
do possible to achieve a consensus and repay 
the people of Quebec for what they invested in this step 
concerning thei political and constitutional future 


ee ee eee ee ee 


That is the opinion of Mr. Roger Nicolet, one of the 6 
members of the commission which, after 10 weeks of 
public sesssons, 1s curerntly deliberating behind closed 
doors and getting ready to drafi and present its report. at 
the latest on 28 ’ larch 
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As preudent of the Umon of County Regional Munici- 
palines (UMRCQ). the mayor of Austin. situated on the 
shores of lake Memphremagog bitterly deplores the fact 
that the new minister of municipal affairs. Mr. Claude 
Ryan, has since last October been behaving like a cen- 
trahizer who 1s “strong-arming™ the municypalities. 


During a recent mterview with LE DEVOIR, Mr. 
Nicolet talked at length about the two subjects that most 
concern him al present. 


He willingly admutted that he 1s not one of the “stars” of 
the B-C Commussion, on which there are several. He 
deplored the polemical spirn that leads to frequent 
confrontations. especially on television. between pro- 
sovereignty commussion members liked Lucien Bou- 
chard and Gerald Larose and federalists like Andre 
Ouellet and Ghislain Dufour. As for himself, not being 
an experi on the constitution, he tned to remove himself 


ipal officials were not prepared to “take yet another 
measure of collective engagement to rebuild a pan- 
Canadian entity, but were rather enclined to demand a 
massive reconciliation of all the necessary levers for 
Quebec's development.” Two thirds of them support 
political autonomy and believe that they would stand a 
better chance of attaining their social, political, and 
economic goals in an autonomous Quebec In short, their 
reaction is the same as that of the general population of 
Quebec. 


Almost all the municipal clected officials polled by 
UMRCQ believe that the constitutional issue must be 
uryently resolved throug’ a popular consultation. How- 
ever, contrary to the Desjardins Movement, the Union 
did not take advantage of that probe to opt for sover- 
cignty. Instead, i mmsists on a revision of the balance of 
power between the center and the regions, rejecting the 
idea of regional goveraments. but supporting a Regional 
Chamber and a new distribution of responsibilities. 


Mr. Nicolet is pleased about the fact that the Commis- 
sion'’s public discussions brought to the fore a general 
preoccupation with decentralization, especially in the 
regions, so that responsibilities should be entrusted to 
those most suited to carry them out. And once they have 
a chance to cxupress them views, the regions reveal rather 
profound differences. For example. Abrtibi's views differ 
significantly from those of Temiscaminguc. even though 
the County Regional Municipalities (MRC) of this large 
area have been conjcintly heard by Se commission 
members. In port of fact. the latter will not be abic to 
meet all the cxperctations and hopes pinned on them. 
which considerably exceed the scope of the constitu- 
tronal issue 
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Judging by remarks by frends and acqusintauces, Mr. 
Noecolet said that the commussion has had an “incredible 
wmpact.” We bear a heavy responsibility and 1 1 wmpor- 
tant not to polarize public opinion in Quebec. Our great 
challenge «3 to devise the greatest possible common 
denominator. He 1 not as naive as to think that “war 
logic™ will not reclarm its nghts, but nesher 1s 1 unthink- 
able to arrive at a consensus, considering the dynamics 
developed within the commission. “Everything 
depends.” he said, “on what the liberals will do with the 
Allaire (constitutional committee) report at their forth- 
coming congress. The decisive game will be played after 
10 March. (The commussion members are not mecting 
thes and the next week, and cach 1s considering working 
hypotheses. Nevertheless, after the general PLQ [Quebec 
Liberal Party] meetings, they will meet again in “con- 
clave” at the Domaine de Maizerets). If at that time the 
dozen liberal members of the commrssica have to follow 
the congress decisions like edicts [wkaves], that may 
dramatically influence the commission's internal 
debates. 


“The major problem with the Allaire report.” Mr. 
Nicolet c-otinued, “1s that it 15 a tool essentially focused 
on mternal PLQ matters. but which risks having a 
considerable but not necessarily postive impact on the 
entire evolution of the constitutional file. There 1s only 
one possibility: Either it 1s a negotiation tool, and as such 
awkward from several viewpoints, or i is a step toward 
collective affirmation im the contex\ of hitting English 
Canada with the announcement of a referendum. On 
paper, ie document ‘A Quebec Free To Chose’ seems to 
be almost a declaration of sovereignty, but the way it 1s 
being read, including explanatory notes and instructions 
for use, «t had become almost tame.” 


Mr. Nicolet recalled the eloquent argument of the 
famous political screntist Leon Dion, according in whom 
English Canada will negotiate only “with a knife at the 
throat.” His own relations outside Quebec prompt him 
to confirm that there exists a sort of block that even the 
federalists must acknowledge. “If they really want to 
reopen the debate and the constitutional negc ‘at 
they must do so in some way other than or 
the Allaire report. They don't seem to be inclined 
way.” 
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Which brings us to the crucal importance of 
Commission. If the liberal congress further 
Allaire report and if the Quebecois don't 
collective measures, Mr. Nicolet said, our 
havs te be all the more far-sighted and achieve a 
sensus. “We must not give birth to a mouse. We 
struggic to the las: minute to justify what the people 
Quebec invested in the commission,” and promote rap- 
prochement, rather than polarize the debate. Mr. Nicolet 
concluded on that pomt 
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The UMRCQ president was even more specific and 
cxphcn about the other topic that has been intensely 
preoceupying him in the past few months: simply 
shifting some of Quebec's responsibilities onto the 
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municipal sector. He was partscularly astonisiied that the 
prime monister desagnated Mr. Claude Ryan—“n 1s truc 
that, temg at the end of his career, he hac nothing to 
esther prove or to lose™-~to “do 2 job on the municipal- 
sues.” Thes chosce surprised him ail the more since down 
to the last minute, last October. Mr. Yvon Picotte was 
expected to stay at the Ministry of Municipal Affairs. 
Mr. Nicolet added that the change of mimusters was duc 
solely to budget problems and provisions. solely mm order 
to begin the transfer of more than $500 million worth of 
responsibilities to the municipalities. 


The oroof, according to Mr. Nicolet ss that the two 
municipal umons had carned out a comprehensive 
debate on decentralization and on a new distribution of 
responsibilities designed to ensure greater efficiency and 
a better management of public asscis. Bul that is no 
longer the case with Mr. Ryan. “What he presented to us 
on 14 December was a budget document that took 
neither public administration nor a redistribution imto 
account, except for the so-called local road network. 
Even there, the only thought was the budget issue and no 
attention was given to matters concerning the public 
domain or labor. To the point thai. according to SFPQ, 
about 5.000 blue collar jobs are »m Ganger in the various 
regions. 


“Il have to conclude that Mr. Rvar » on the side of 
everything. cxcept decentralization, and that his mmage 
of the state 1s very monolithical. For example, we had 
submitted documents on the relations between the two 
levels of government, Quebec government and munic- 
ipal governm nt; Quebec rejected tiem out of hand. It 1s 
primarily 2 budget operation. Another cxample concerns 
the police. The municipalities. even the smallest among 
them, are required to dip inte their budgets to issuc 
checks worth $79 millon to Quebec, without any quid 
pro quo. Who's going to dare suggest to a municipal 
council to sign $50,000-70,000 checks for a police ser- 
vice One sees Once a week, more precisely a police car 
that crosses the village at 60 miles/hour. That's incite- 
ment to civil disobedience, u's brutal, and i's unreal- 
istic, somebudy must not have done their homework...” 


The absence of preliminary thinking has various rencr- 
cussions, ported out the mayor of Austin and the MRC 
prefect. Three small neighboring municipalities—Rock 
Island, Beebe, and Stanstecad—were coi.cidering 
merging. because of the new obligations that lam‘ed on 
them. that 1s now out of question. 


Both within the Umon of Quebec Municipalities (U MQ) 
and UMRCQ the reactions have been lively and the 
discussions “vigorous,” to cite the expression used by 
Mr. Ryan at the end of a recent meeting with Mr. Nicolet 
and his municipal colleagues. The two unions are pre- 
paring their response and the anger 1s rumbling. Having 
belatedly become aware of this armed rising, Quebec 1s 
considering compromises. although minor ones. For 
cxample. Mr. Nicolet confided that instead of coming 
into effect m xt January, as envisaged by the law, the 
municipal budgets could be postponed 45-90 days to 
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give municipalities a bit of respite and allow them to 
adjust to the unloading of bills and the new constraints 
imposed by Quebec. 

But this “softening,” if that’s what it is, is not fooling 
anyone. The UMRCQ will meet againt on Saturday, 9 
March, while the PLQ general congress will te in full 
swing, to advise on what measures to take to counterbal- 
ance the inequitable, half-baked proposals coming from 
Quebec. Unfortunateiy, concluded Mr. Nicolet disap- 
pointedly, one has to admit that in Quebec governing is 
not foreseeing, as the adage goes, but rather, managing 
crises... 


* Stereotyping Seen Hindering National Unity 
91EN0304A Montreal LE DEVOIR in French 
18 Feb 91 p 12 


[Editorial by Lise Bissonnette, LE DEVOIR publisher: 
“From One Stereotype to Another"’] 


[Text] The everlasting squabble between Quebec and 
Canada often acts as a drug. The prospect of a rapid 
settlement would have a disastrous effect on an entire 
constitutional industry—including its media branch— 
that feeds on those quarrels and can still expect a few 
more wonderful years of prosperity. But what is often 
forgotten is the price to be paid in a society like ours for 
the time that is being stretched out around old griev- 
ances. That price is not only economic, as people often 
emphasize when they deplore the diversion of money 
and energy into unending debates. It also involves the 
erosion in relations between the groups which grows 
worse by being constantly renewed. 


If the game being played between Quebec and Canada 
were perfectly rational, no one would claim to have a 
monopoly on virtue. It would simply be recognized that 
what exists is a divergence of interests and a battle for 
power—for the control of certain levers of development. 
But as is true when neighbors begin quarreling over 
boundary lines, things quickly degenerate into ad hom- 
inem arguments. In the case of communities, it is the 
stereotype which prevails. For many Quebecers when the 
saga of the Lake Meech accords ended, English Canada 
was more than ever a vast reservoir of rednecks 
dreaming of being done with the French presence. It was 
much easier to talk about malicious “rejection” than to 
take note of the real Canada, which quite simply was 
built around a multicultural vision that has now become 
incompatible with Quebec's thesis of two nations. That 
is how it is. And it is not because Canada no longer 
understands anything about the duality of its origins that 
it necessarily has a vicious character. 


The opposite is obviously the case, and it is with slightly 
irritated fascination that we are seciu.g the appearance of 
new stereotypes concerning today’s Quebe>. Long bur- 
dened with the image of a timid, excessively Catholic, 
and underdeveloped region, the French “province” has 
barely shaken that image in the Canadian imagination, 
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and already it is being propelled to the opposite extreme: 
it is now viewed as being a vanguard of neocapitalism, a 
hotbed of leading-edgc social conservatism, and even the 
fifth column of Americanism in Canada. 


That is an odd thing for anyone living in Quebec, even 
after taking into acccunt the readjustment which has 
enabled Quebec business circles to take their place 
alongside the intellectual and trade union elites that were 
in charge during the first two decades of the quict 
revolution. It is easier to understand when one realizes 
that those collective characterizations are appearing 
mainly in the Canadian Left—the same Left which, from 
university campuses to literary coteries, was for a time 
the group most sensitive to Quebec's aspirations. 
Although nationalist in its own territory, that Left was in 
on all the battles for accommodation with Quebec. It 
followed Pierre Trudeau when he assured it that federal 
bilingualism was the key to harmony. And even though 
worried by the rise of the Parti Quebecois, it was 
favorable to and interested in that liberation movement. 
But the threat of secession is no longer a classroom thrill; 
by taking more definite shape, it is endangering the very 
existence of Canada at a time when Canadian nation- 
alism is leaving its ivory towers. (It is forgotten that 
scarcely 20 years ago, Canadian nationalists such as 
Walter Gordon—who today is revered—were regarded 
as being unfortunate lunatics.) 


That being the case, it is simpler to say that French 
Quebec is crazy. Quebec's support for the free trade 
agreement has thus made it a tool of unbridled capi- 
talism, and now the accepted thing in academic and 
literary circles is to withdraw one’s support for Quebec 
nationalism on the grounds that it has become a right- 
wing movement beleaguered by businessmen, those 
exploiters of the people. Political pundit Philip Resnick, 
who expressed that bitter judgment in his famous letter 
to his colleague Daniel Latouche, is not alone. Many 
people in the NDP [New Democratic Party] naturally 
espouse that view, all the more since they think they 
have a better chance of putting their plans across in a 
Canada without Quebec. Even though it was an electoral 
accident, the NDP’s victory in Ontario is reinforcing 
that hope. Canada is supposedly becoming more progres- 
sive at the same time that Quebec is growing more 
conservative. 


That is how even the most open-minded people, under 
the influence of passion and disappointment, can them- 
selves create stereotypes which are as stupid as they are 
unjust and which quietly infiltrate larger groups. Quebec 
as fertile soil for the Right is the premise of Daniel 
Fennario’s latest play. It is also the premise of students at 
McGill University, who have not hesitated to spread 
caricatures of an independent Quebec that would obvi- 


ously become a fascistic state. 


There is no more a “Quebec character” than there is a 
“Canadian character,” and one of the perverse effects of 
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the debate concerning a “distinct society” 1s that i has 
thus plunged us into our stereotyping of each other. 
Those stereotypes lead directly to the worst prejudices. 
Reed Scowen, for example, a former legislator and a 
moderate soul if ever there was onc, has just published a 
quite astonishing book in which he recommends that the 
English community recognize that one can live perfectly 
well in Quebec by speaking English despite certain 
annoying language laws and that for English speakers, it 
is merely a matter of asserting themselves in their daily 
lives rather than in the courts. Even so, his text, which is 
intended to be conciliatory, is larded with references to a 
French-speaking society that is supposedly obsessed with 
cultural security, nostalgic, and vindictive. Quoting 
Salmon Rushdie, he even goes so far as preach a sermon 
to that society on the beauty of cultural “impurity,” as 
though Montreal were not one of the artistic centers in 
the world that has most vigorously embraced the trend 
toward hybrid fusior. (It is true that he seems to spend 
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more time with parliamentary commissions than he does 
in centers of artistic creativity!) 


But that is how political strategy works in conflicts like 
those between Canada and Quebec. It needs to make the 
other side a foil—to portray it in its trappings as an 
opposing force. That evil will not be eliminated with 
good feelings, the usual tears over the two solitudes, 
exchanges between adults or little children, or the Spicer 
group's collective psychotherapy. It 1s an inevitable evil 
and one inherent in the continuing deadlock. We will not 
be free of it until there is a political settlement truly 
enabling us to move on to something else. Bourassa and 
Mulroney, who look as though they are working on 
complex maneuvers to make us accept another decade of 
indecision, would do weil to take an interest in that 
erosion, which is surfacing once again. Nothing solid can 
be built on it. 
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Tens of Thousands Rally in Berlin Against Kohl 


LD2303133591 Hamburg DPA in German 1241 GMT 
23 Mar 91 


[Excerpts] Berlin (DPA)—Party for Democratic 
Socialism [PDS] Chairman Gregor Gysi has sharply 
criticized the Federal Government and Chancellor 
Helmut Kohl, and he is calling on Kohl to resign. At a 
rally on Berlin's Alexanderplatz, in which 20,000 to 
30,000 people took part, Gysi accused the Federal Gov- 
ernment of “malicious deception” in connection with its 
election promise of 2 December 1990. Gysi shouted to 
great applause: “Chancellor Kohl, resign together with 
your Federal Government.” 


The PDS leader said of the visit to the new laender 
announced by Kohl for after Easter: “Come to eastern 
Germany—I do not mind if it is before or after your 
resignation—and see what you have done here.” The PDS 
opened a “campaign against mass unemployment and 
social decline” in the eastern German laender with the 
rally. 


Several speakers announced large-scale demonstrations 
in several cities for this coming Monday, such as in 
Eisenhuettenstadt, Dresden, Jena, Chemnitz, Leipzig, 
Magdeburg, and Berlin. Gysi expressly welcomed the 
fact that there will now be Monday demonstrations in 
Berlin—they are planned on the Alexanderplatz. [pas- 
sage omitted] 


Besides the chancellor, both the head of the Treuhand 
privatization agency, Detlev Rohwedder, as well as 
Finance Minister Theo Waigel were strongly attacked on 
banners and placards. Besides several PDS slogans and a 
few old GDR flags with the hammer and dividers, there 
were also several dozen home-made banners on which 
unemployment, the lack of apprenticeships, and social 
problems were pilloried. 


Genscher Warns Against Underestimating Protests 
LD2203142391 Hamburg DPA in German 1340 GMT 
22 Mar 91 


[Text] Bonn (DPA)—Foreign Minister Hans-Dietrich 
Genscher warns against underestimating the demonstra- 
tions in the new laender. Whoever thinks that they can 
dismiss the demonstrations by saying that demagogues 
are at work, or whoever doubts the desire of the people in 
the East to work insults the people, Genscher wrote in an 
article for Halle’s MITTELDEUTSCHE ZEITUNG 
issue on 23 March. The people are going into the streets 
out of worry and not high spirits. “We are one people 
who must now prove our worth, everywhere, for every- 
one,” Genscher emphasizes. 


Kohl Urges New Laender To Grasp Opportunities 


AU2503112991 Hamburg WELT AM SONNTAG 
in German 24 Mar 91 p 2 


[Article by Chancellor Helmut Kohl: “We Must Jointly 
Remember Our Qualities] 
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[Text] These days many people in the new laender are 
greatly worried about the future. After 40 years of 
communist command economy, the development of the 
social market economy means profound changes for 
them. In many areas of their personal and professional 
lives they are entering unknown territory. It is absolutely 
understandable that they have feelings of insecurity and 
worry. Therefore, the Germans in the new laender need 
the solidarity of all their compatriots. 


We can only master the problems together. We are “one 


Now the challenge is facing us all: The enterprises, which 
are supposed to be prepared to invest; the employees, 
who are supposed to know what is possible; the 
craftsmen, who are supposed to have the courage to be 
independent; and, of course, the trade unions, which are 
supposed to have the sense of proportion that they 
showed in the early years of the FRG, when they made a 
considerable and responsible contribution to the recon- 
struction and prosperity for us all. 


Fear, dejection, and resignation are no use to anyone. 
We must jointly remember our qualities. We need vigor, 
the will to succeed in reconstruction, daring, initiative, 
the readiness to assume responsibility, and confidence in 
our own strength. 


The Federal Government has acted resolutely and vig- 
orously. With the “Joint Action Program for Recovery in 
the East” we initiated the most comprehensive aid 
program that ever existed in our country. Investors from 
all over the world are encountering the best support in 
the new laender. The finances of the new laender, cities, 
and municipalities are being placed on a sound basis. 


The joint action program has been broadly supported by 
the economy and the trade unions. This shows our joint 
determination to do what is necessary for the people in 
the new laender, irrespective of other differences of 
opinion. The Federal Government has met its responsi- 
bility right from the beginning. Last year, after the 
introduction of the currency, economic, and social 
union, this was done with a financial commitment of 35 
billion German marks [DM]. If our financial contribu- 
tions for 1991 are added—including the joint action 
program—the government alone is providing more than 
DM100 billion: for new jobs, social security, improved 
apartments, telephones, railroad lines, streets, and eco- 
logical recovery. In addition, staff are being provided for 
the development of the administration and privatization 
is being accelerated. More new jobs are being created by 
a generous priority regulation for investments. 


I am sure that this help will be effective. In three to five 
years our great objective—that is, after external unity to 
also establish internal unity in the economic, social, and 
ecological fields—<can be achieved. 


It is crucial for the people that they seize the opportuni- 
ties they have been given for their future by democracy, 
a rule-of-law state, and social market economy. All will 
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personally experience that their work and their working 
morale are in demand. Soon the people who are today 
still concerned about the future will realize: Progress is 
being made, we are make headway together. 


Eastern German Economic Decline Continues 


LD2403101591 Hamburg DPA in German 0850 GMT 
24 Mar 91 


[Text] Munich (DPA)}—The economic decline of eastern 
German industry is continuing, and western German 
industry is no longer giving such a favorable assessment 
of its trading position. The Ifo Institute for Economic 
Research in Munich comes to these conclusions in its 
latest economic survey, which is based on a survey of 
eastern Germany in January; the February results are 
available for western Germany. According to a survey of 
over 900 eastern German enterprises, the situation has 
significantly deteriorated further. On balance it was 
described as bad by 68 percent of the enterprises [the 
December 1990 figure was 48 percent]. 


There are indications of a slight improvement in the 
prospects for the next six months in eastern Germany, 
particularly in construction, even though 4 percent more 
industrial enterprises expect further deterioration rather 
than an improvement; in December 12 percent more 
firms expected improvement rather than deterioration. 
Orders again dropped and were described as too small by 
90 percent of the firms. No end to the downturn can be 
seen in the sector producing capital goods, the Ifo 
Institute writes. Just under three-quarters of all ind. 
trial enterprises complain of turnover difficulties. 
Around four out of five firms are expecting a further 
reduction in their labor forces. Firms in the south were 
often more optimistic than firms in Mecklenburg- 
Western Pomerania and Brandenburg. 


Western German industry in February gave a less favor- 
able assessment of its trading position than in the 
previous month. The Ifo Institute ascertained a signifi- 
cant drop in demand. Although at the same time less was 
being produced, orders, which were at a high level, also 
dropped somewhat. A continuing drop in export busi- 
ness is expected over the next six months, although 
pessimism about this has not increased further. In the 
construction branch, favorable assessments of the cur- 
rent business situation remain to a large extent 
unchanged. On the other hand, optimism about the next 
six months has declined somewhat. Wholesale trade 
recorded lively business, while the growth in turnover in 
the retail sector weakened. 


* SPD's Thierse on East's Restructuring 
91GE0171A Hamburg DER SPIEGEL in German 
Vol 45 No 9, 25 Feb 91 pp 27-30 


[Interview with Wolfgang Thierse, SPD [Social Demo- 
cratic Party of Germany] deputy party head and caucus 
leader, by Winfried Dizoleit and Olaf Petersen: “There 
Are No Signs of Hope"”’] 
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[Text] 


[DER SPIEGEL] Mr. Thierse, you have called for breaking 
through the “vicious circle within which the people of 
eastern Germany are caught, alternating between excessive 
hopes and disappointment, between resolute activism and 
paralyzing resignation.” What predominates in the former 
GDR—activism or resignation? 


[Thierse] It is my impression that resignation is 
increasing from one week to the next, because so many 
passionate hopes have been disappointed, because, 
moreover, there are so few possibilities for activism. To 
give you an example: Not everybody is able to set up a 
snack bar; at some point the market is saturated. On the 
other hand: How many factory workers are able even to 
think of establishing a new enterprise? All they can do is 
wait: Is the factory going to be sold, will it be rehabili- 
tated, or will it be closed? All this hangs over the 
individual like the sword of Damocies, he himself cannot 
possible exert any direct influence on it. 


[DER SPIEGEL] Who bears the greatest guilt? 


[Thierse] First of all there are, of course, the past 40 years. 
Still, 1 am bound to think that six and nine months without 
any economic policy are also likely to have their effect. 


[DER SPIEGEL] What actually were the passionate 
expectations of GDR citizens? 


[Thierse] The basic general expectation was this: Our 
rich brothers and sisters in the west will not just leave us 
dangling. After all, they are Germans like us, lost the war 
together with us. This basic expectation was confirmed 
by the CDU [Christian Democratic Union] and, above 
all, Helmut Kohl. He kept on saying: It will be hard, but 
we will do this thing together, it will work out. 


[DER SPIEGEL] To the dismay of the SPD [Social 
Democratic Party of Germany], this turned out to be a 
successful election slogan. 


[Thierse] But no more. And now the people see that 
conditions are worsening with every day: Jobs are not 
safe or are subject to massive losses. Nobody knows how 
quickly rents or the prices of gas, electricity, and trans- 
port fares will be rising. No signs of hope are discern- 
ible—at least that is the subjective experience. 


[DER SPIEGEL] You are emphasizing the subjective 
element. However, according to the Federal Office of 
Statistics, average purchasing power in the new laender 
is 20 to 30 percent above that in the GDR of April 1990. 


[Thierse] | consider the subjective element decisive, 
because our people were entirely unprepared for some of 
the things that happened. We had not known unemploy- 
ment. There was no uncertainty about housing. We were 
used to stable prices and only found it a problem to get 
things. Now I am confronted with the problem of con- 
stantly having to compare prices... 
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[DER SPIEGEL] ...presumably less of a pain than always 
having to stand in line for the necessities of life. 


[Thierse] Right. But even in that respect there have been 
some changes. The demands on daily consumption rose 
much faster, because these are the demands that have 
come over from the west. 


[DER SPIEGEL] Is it correct, though, for the impression 
to arise in the former GDR that hard-hearted rich people 
in the west were refusing all sharing? 


[Thierse] | definitely notice such behavior in the west— 
initially as the understandable defense of the social 
status quo, whether by the civil service federation, labor 
unions, or representatives of laender and cities. 


[DER SPIEGEL] And yet, fees and social security con- 
tributions have been raised; higher taxes will come in at 
mid-year. We have not yet observed any revolt against 
these by western Germans. 


[Thierse] I quite see that the willingness of the public in 
the west is greater than conservative politicians want to 
admit. That is exactly why my greatest complaint against 
the chancellor is his statement at the time of unification: 
It will not involve any additional costs. As a result every 
billion now involves a struggle. 


[DER SPIEGEL] You said in the Bundestag that retired 
eastern German couples, average earners, and normal 
families have this year suffered “substantial loses in their 
standards of living.” Is your point of reference life in the 
former GDR? 


[Thierse] The standard of comparison is that which has 
occurred so far. Prices of daily necessities have increased 
this year, and those hardest hit by this are pensioners and 
all those who are socially weaker. 


[DER SPIEGEL] The Federal Ministry of Labor asserts 
that average pensions in the east will rise by 25 percent 
in 1991. 


[Thierse] Yes, but from a relatively lower level. 


[DER SPIEGEL] Compared with the west, the basic 
level of rents is still much lower. And should the increase 
in social security pensions not balance the higher prices, 
then there will be housing subsidies. 


[ Theerse] Still, my principal claim is this: A far greater 
percentage of the population in the former GDR is to be 
found in the lower income groups—with only 40, 50 or 
60 percent of western German incomes. These people 
suffer when prices in general approach the western level. 


[DER SPIEGEL] Can you not imagine that, even in the 
case of temporary mass unemployment, the social safety 
net—currently being modeled on that of the west—will 
at least make sure that living standards do not drop 
below the level of the former GDR” 


[Thierse] To begin with: Despite the social safety net, 
unemployment is a miserable state of affairs. | would 
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agree that there will be no quantitative worsening. After 
all, we used to live in quite different relationships. 


[DER SPIEGEL] You always sound as if all easterners 
were victims. Is it not likely for the mass of lower and 
medium wage earners in the west to feel exploited if they 
are constantly told: Now you have us, and now you must 
fully help us out? 


[Thierse] First of all I do not see that any western citizen 
has so far suffered a loss. Second, it is truly vital for 
completing the process of adjustment very quickly to 
avoid exactly that which you have described: The dis- 
pute between the ones who are begging for help and the 
others who constantly have to give. The easterners must 
be enabled to earn the prosperity they claim as their 
rightful due, in accordance with the Basic Law. 


[DER SPIEGEL] How is the eastern German economy 
to be rehabilitated, unless temporary mass unemploy- 
ment occurs’? How are the run down cities to be renewed, 
unless rents are adequate” 


[Thierse] That is not the point at issue. We were well 
aware that restructuring from a planned to a market 
economy involves these problems. The question 
remains: To what extent and for how long can they be 
permitted to continue? The Federal Government has 
done far too little to encourage private investment, to 
allow public agencies to embark on major measures to 
improve the infrastructure and thus create jobs. 


[DER SPIEGEL] You consider unacceptable the amount 
of time needed for the government measures take hold. 


[Thierse] I am concerned that a start be made. Over here, 
workshops are closing down, because the local authori- 
ties lack the money to place orders for repairs and 
rehabilitation. Others wish to invest but are unable to 
proceed due to disputes over real property ownership. 
The Unification Treaty needs to be renegotiated. We 
must get rid of the fatal principle—restitution instead of 
compensation—that was added largely as the result of 
FDP [Free Democratic Party] influence. 


[DER SPIEGEL] Are not your entirely justified claims 
likely to feed the illusion that progress could be much 
more rapid if enough money were made available” After 
all, the antiquated GDR kombinats could not be 
replaced by modern factories from one day to the next. 


[Thierse] | would not dispute that point. But why should 
it be a law of nature for an industrial enterprise in the 
former GDR to have to vanish, simply because it has the 
potential to compete with a western German corpora- 
tion? | maintain that the state may not simply stand 
aside when major enterprises such as Robotron or Car! 
Zeiss Jena (both of which could certainly be rehabili- 
tated) are left to sink. 


[DER SPIEGEL] It is your claim that these major 
enterprises could be rehabilitated. 
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[Thierse] Of course that would not be the opinion of the 
respective competitor. I call for a policy that attempts to 
maintain the industrial location once known as the 
GDR, a policy that prevents everything from breaking 
down there and the people from leaving their country. 


[DER SPIEGEL] Maybe that has to happen, so that 
something new may arise. The West German coal and 
steel regions have gone through just such a process; it 
took many years. 


[Thierse] But that structural change was organized by 
policymakers and business right from the start. We are 
increasingly getting the impression that the authorities 
first of all want most things to just collapse, that existing 
social and industrial structures are to be destroyed, the 
country depopulated—giving rise to a kind of desert. 


{DER SPIEGEL] Your basic tenet appears always to 
stress preservation—preservation of the pcpulation, 
preservation of industrial locations. Structural change. 
on the other hand, always involves migrations. 


[Thierse] My concern is not with the preservation of the 
Status quo but with just gaining a little time for transfor- 
mation. Transformation is something other than 
destruction; it is the retention of locations, of premises 
for living and working, it is the adjustment to another 
economic system, another kind of work. Why can we not 
provide job programs enabling people to retrain, train, 
and get qualified where they are living now? 


[DER SPIEGEL] Still, this does not by a long shot provide 
a new factory, where people can use their new skills. 


[Thierse] Whether or not a new factory arises has to do 
with basic economic and political conditions. However, 
i can speed up this process by, for example, making 
investment cheaper. 


I see a very clear sequence of necessary measures. First: 
Adequate financial resources for state and local authori- 
ties, so that they may be able to maintain their normal 
services. They include, second: Personnel transfers and the 
rapid equalization of salaries for our administrations. 

Third: All legal regulations on the clarification of own- 


ership and on the encouragement of investments need to 
be simplified and made manageable. 


Fourth: The laender and municipalities must be 
enabled—and here we come back to finances—to act as 
public contractors of goods and services. | consider 
repairs, rehabilitation, and housing construction the 
most important items. 


Fifth: It is imperative to immediately provide the tools 
suitable for encouraging private investment in the terri- 
tory of the former GDR, in other words, the transfer of 
zonal border promotion to the new laender—valuc 
added tax preferences, subsidies, immediate write-offs. 


[DER SPIEGEL] Your faith in the efficacy of large 
amounts of money seems to us unduly opt’ mistic. The 
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Bundesbank is already holding 9 billion German marks 
[DM] that are not being drawn upon. Nor does the zonal 
border offer an encouraging example: Jobs were abol- 
ished in every single recession, though subsidies had 
been exploited in boom times. 


[Thierse] | am concerned with relatively short-term 
measures, not with long periods of time. We will have to 
watch developments. If need be, we can change direc- 
tion, use other tools. 


[DER SPIEGEL] Your crash program is also a matter of 
capacities. Are those even available? 


[Thierse] They are certainly not adequate to the size of 
the task. That is why | advocate severe measures and the 
placement of orders with western German firms also— 
though with the proviso that they must hire so and so 
many East German workers. 


[DER SPIEGEL] That tool, though, is dangerous also. 
because no enterprise unable to freely conclude contracts 
with a subcontractor will offer bids at fixed prices. 


[Thierse] In that case, the enterprise will not receive 
these orders. 


[DER SPIEGEL] That means prices will be higher. 


[Thierse] The Social Democrats never said that it will be 
cheap. The chancellor asserted this for the longest time. 
1 am fully aware that | cannot ask private enterprises to 
continue employing excess manpower. That would deter 
any investor, and that is why the state needs to intervene 
by way of unemployment insurance. 


But don't you agree that it 1s worth while to make a 
supreme effort not to allow job losses to become too 
extreme and, possibly, irreparable? | am not a trained 
market economist, but | have learned from the west that 
the construction industry may act as the engine of 
economic revival and spur on much else. 


[DER SPIEGEL] The trouble is that private investments 
in housing construction do not look to be profitable in 
the GDR for the foreseeable future. 


[Thierse] That is why | talked of public agencies. And 
that is why I say that it will be an expensive matter to just 
alleviate the sacrifices. There cannot be a way other than 
a major social redistribution. In other words, western 
Germans must expect that their material prosperity will 
not increase in the next few years and, that instead, they 
will really have to share. 


[DER SPIEGEL] Mr. Thierse, you are mourning the loss 
of a specific GDR quality, that “system of everyday 
behavior and everyday relationships within which we 
were at home and, as individuals, realized our—albeit 
problematic—identity.” A nicely turned phrase, pro- 
nounced by you. But should you not add now that this 
human network of relationships came at an insane price 
in economic terms, 100? 
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[Thierse] It may be so, but this phrase was intended to be 
polemic and referred to the fact that the GDR was not 
merely a system of political oppression and economic 
inefficiency but also something where individuals talked 
with each other in a specific manner, built confidential 
relationships. That was due to their defense against 
dictatorship, to hardships. 

[DER SPIEGEL] A community of common needs, where 
people helped one another, because the secure job could 
not be taken quite literally?’ 


[Thierse}] Possibly, but | am not sure whether such 
human relationships can be measured in economic 
terms. It sounds like a dreadful cliche, but for many 
people in the GDR it was not so terribly important what 
a person carned, how his apartment was equipped, what 
car he drove... 


[DER SPIEGEL) ..after all, the differences and the 
choices were not particularly extensive... 


[Thierse] ...what mattered instead was this: How does he 
talk to me? Can I rely on him? In any case, | would 
certainly wish that all of this might not simply be lost and 
not replaced in the difficult time of transition. 

[DER SPIEGEL] Mr. Thierse, thank you for this inter- 
view. 


* Cities, Laender in East Near Bankruptcy 
91GE0164B Hamburg DER SPIEGEL in German 
11 Feb 91 pp 94-95, 97-98 


[Unatiributed article: “A Spiral Course into Bankruptcy”) 


[Text] The labor minister seemed to be monotonously 
reciting his familiar phrases. The burden of unemploy- 
ment im the new lacnder must be borne “on more 
shoulders,” demanded Norbert Bluem. 


The bosses of industry, politicians, and organizational 
functionaries hardly listened at first. They were with the 
chancellor on Monday of last week for a routine chat about 
the former GDR; they are accustomed to empty phrases. 


The unions picked up the ball. The burden would have to 
be shouldered in a “socially symmetrical manner,” 
Heinz-Werner Meyer, head of the DGB [German Feder- 
ation of Trade Unions}, interjected. Ard suddenly it 
became clear to all, even though it was not mentioned by 
name, what was involved. Bluem was demanding a 
“labor market tax.” 


Yet strangely enough: the employers’ lobby did not emit 
a tortured cry, and, as if it were perfectly natural to do so, 
the gentlemen from industry discussed the question of 
how, when, and at whose expense the required billions 
could be scraped together. 


At this point, at the latest, it became clear that a new tax 
is imminent. Only a few weeks ago, during the election 
campaign, the coalition had extolled the renunciation of 
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tax increases. Immediately after their victory, Helmut 
Kohli and Otto Count Lambsdorff raked in 
the cash, saddling employees and employers with a 50 
percent increase in their contributions to the unemploy- 
ment fund. 


The shock had hardly abated, when the chancellor him- 
self further tightened the screws. Tax increases were 
unavoidable—because of the Gulf war—Helmut Kohl 
announced in statesmanlike fashion. And now, without a 
lot of fuss, a labor market tax is in the offing as well. 


On Wednesday, specially selected union and employer 
representatives were already talking in greater detail 
with the chancellor about the fiscal procurement plan: 
one day later Bluem was discussing the topic with IG 
Metall union boss Franz Steinkuchler, and perhaps as 
early as next week the tax 1s to be approved. 


To be sure, nobody knows yet what the labor market tax 
will look like, but apparently everybody knows that it is 
unavoidable and that it must be introduced quickly. If 
nothing happens, Bluem says darkly, a collapse is immi- 
nent in the cast at midyear. 


The sudden determination to brave all civic anger and 
resort once more to the tortuous instruments of taxes 
goes back to a disclosure made at the round of talks on 
Monday. The bad news presented by all manner of 
participants joined together to form a catastrophic 
mosaic. Employer functionaries such as Klaus Murmann 
of the BDA [Confederation of German Employers Asso- 
ciations} and Heinrich Weiss of the BDI [Federation of 
German Industries] spoke of imminent dismissals in all 
industrial sectors and regions. Economics Minister 
Juergen Moeliemann rounded off the list of horrors, 
Stating that the saving anchor of business with the East 
was no support. “The trade of the former GDR with the 
Soviet Union,” thus Moellemann, “is in a staie of 


complete collapse.” 


The sudden panic in the meeting with the chancellor 
cannot be explained rationally. Not a single fact, not a 
single prognosis was new. The situation was known, but 
those responsible for making a decision had nevertheless 
not been spurred to action. According to an undersecre- 
tary in Bonn: “They just can’t get off their bottoms until 
things get really hot.” 


And now they are hot—and, what is more, everywhere. 
Industry and labor union bosses, the emissaries of 
eastern ministries and city halls, laid out for the gov- 
erning parties in Bonn the whole spectrum of the disaster 
unfolding between the Elbe and the Oder rivers: 


—The administrations “are lack personnel and money” 
(Brandenburg’s Minister-President Manfred Stolpe). 
Improvements in the infrastructure cannot be 
expected from them in the foreseeable future, not even 


in the planning stage. 


—What nearly all eastern German firms are lacking are 
“competitive products” (BDI President Heinrich 
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Weiss), since the beginning of the year, orders from 
the Soviet Union have also ceased i come in; prod- 
ucts are being stockpiled; 


—The “very ugly decisions” (Trusteeship Authority 
head Detlev Rohwedder) cannot be put off for much 
longer by the Trusteeship Authority, Ro: ~vedder and 
his colleague Jens Odewald, the chairman of the 
Trusteeship Authority's executive committee, must 
close numerous firms, and whole sectors of the 
economy are threatened. By summer, 3 to 4 million 


unemployed can be expected in East Germany: 


—Private investments from the wesi continue to be 
meager as long as ownership transferences are jurndically 
delicate and public subsidies are insufficient to compen- 
sate for the locational disadvantages in the east. 


It suddenly became clear to the people in Bonn that the 
problems can no longer be pushed into the background— 
something must be done. 


Labor Minister Norbert Bluem wants to “organize the 
economic ascent™ with still more job creation, more 
basic and follow-on training, and more retraining, even 
though it “cannot be financed by conventional means.” 
With a 200-page draft bill on the ownership problem, 
Justice Minister Klaus Kinkel cleared the air en masse of 
the investment barriers, which people have been com- 
plaining about for months, at least on paper. 


Economist-come-lately Juergen Moellemann immedi- 
ately set out to salvage the eastern markets for GDR 
firms. Already this coming Wednesday, he plans to urge 
the Russians in Moscow to place orders again in Halle 
and Magdeburg. 


Even the FDP [Free Democratic Party] veteran econo- 
mist Otto Count Lambsdorff not only allowed Bluem's 
proposal for a labor market tax. at least for the self- 
employed and civil servants, to pass unopposed. In 
person, and in opposition to his ideology, the liberal 
politician hirnself demands a state-sponsored assistance 
program running into the billions of German marks 
[DM], to be financed, to be sure, by western land 
treasuries, not by Bonn. 


Norbert Bluem can now—following the election—freely 
concede thai the labor market in the East is standing “on 
the brink of collapse.” The industrial associations view 
the situation similarly. 


With “estimates on the conservative side, if anything,” 
employer spokesman Klaus Murmann spelled out at the 
chancellor's meeting which jobs are in “acute danger”: 
$40,000 steel workers and metal processors, 150,000 in 
the chemical combines and glassworks, 160,000 in the 
textile industry, 150,000 in the mines and power plants. 
Together with 400,000 jobs in agriculture and 700.000 in 
the public sector, thus the prognosis, far more than 2 
million additional jobs will be lost by summer. 
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Bluem's labor market instruments will be unable to 
accomplish very much against this calamity. Approx:- 
mately 36,000 jobs are currently being paid for by 
unemployment insurance from the Federal Labor Office 
in Nuernberg. The need for additional employment 
creation measures is more than sufficient: industrial real 
estate could be developed, apartment houses modern- 
But good deeds cost money. Two hundred thousand 
additional jobs resulting from employment creation 
measures, as proposed by Bluem, will consume about 
DMS billion per year. This money is no longer to be 
raised by employees and employers alone. Bluem would 
also like to have self-employed persons and civil servants 
pay a labor market tax, thereby squeezing about | 
percent of their net income out of them, according to a 
model calculation. 


The effectiveness of Bluem's measures will remain lim- 
ited even if he succeeds in collecting additional billions 
for this cause. Not many more than 250,000 jobs 
resuiing from employment creation measures and an 
equal number of retrainces and follow-on trainees can be 
financed through these means. 


The number of truly unemployed persons, however, the 
internal calculations of various ministries in Bonn agree. 
will be around 3 to 4 million during the coming summer. 
Only one in every six or eight of these, therefore, can pin 
his hopes on Bluem. 


The real impetus must come from new entreprencurs 
willing to take a risk. But they are reluctant. The invest- 
ment barrier number one has been identified by the 
trusteeship as the unresolved property ownership ques- 
tions in the former GDR. In the Unification Treaty, the 
negotiators agreed to the principle that all land, houses. 
and factories expropriated by the GDR regime after 
1949 must be returned to their previous owners. 


Compliance with this principle, allegedly dictated by the 
Basic Law, soon proved to be an obstacle. More than a 
million return-of-property applications flooded the help- 
less agencies, still in the process of being set up, in the 
new laender. Most of the former owners demanded the 
return of their property. 


At least 9,000 applications involve the return of small or 
medium-sized companies. Rapid resolution of these 
claims is impossible because of the systematically 
destroyed land registers and the weak and inexpernenced 
bureaucracy. Awaiting correction are 14 km of land 
register files. 


The Trusteeship Authority is supposed to privatizereal 
estate and formerly state-owned plants, unless this 1s 
done, the consensus is in Bonn, the economy in the new 
laender cannot gain momentum. 


But because of the priority being given to the return of 
property, the Trusteeship Authority is powerless even to 
draw up a lease for a grocer to rent a simple shop if an 
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application for “restitution of the property” is on file. It 
is unable to sell a factory if someone claims that he 
owned it 40 years ago, cither wholly or in part. 


Years may pass before these ownership rights are 
resolved. And until then investments will be blocked. 


Justice Minister Klaus Kinkel wants to change this with 
changes in the law and ordinances. In the future, the 
Trusteeship Authority is to be permitted to sell real 
estate and buildings on a pragmatic basis, and the owner 
can be paid off with a compensation. 


The sale is linked to conditions, to be sure. lt must be 
necessary “in order to continue plant operations, and 
particularly in order to create or secure jobs.” or to 
New regulations and procedural relief, such as Kinkel’s 
civil servants have compiled, are useful, but they will not 
lead to a breakthrough. As in the past, deadlines have to 
be met, certificates procured and examined, and appeals 
processed. A few inexperienced civil servants cannot 


Potential investors from the west are disturbed on a daily 
basis by the incompetence and the lack of self-confidence 
of the administrations in the cast. “A functioning munic- 
ipal administration and land government are more impor- 
tant at the moment than 5 km of new Autobahn.” com- 
plains the president of the Federation of Chambers of 
— Industry and Commerce (DIHT). Hans Peter 
whl. 


A sufficient number of skilled workers for the construction 
and planning agencies, for example, cannot be acquired 
quickly. And even if the specialized civil servants were 
available, the laecnder and municipalities on the other side 
of the Elbe would not even be able to pay them. 


Brandenburg’s Finance Minister Klaus-Dieter Kuch- 
bacher gave an impressive accounting in the Bundestag 

how the new laender and their municipalities are 
bleeding to death: during the current year, they must 
assume debts totalling DM50 billion, which equates to 
DM 3000 per capita of the population. 


The situation is getting progressively worse. Just the 
deficits of their house-building associations exceed the 
financial capability of most municipalities in the cast. 
The city of Potsdam, for example, takes in DM28 
million in rent for its apartments. But it is expected to 
pay DM35 million for the remote district heating alone, 
and DM21! million for water. This is a typical case. 


Receipts, on the other hand, are lagging behind. Hardly 
any of the income taxes benefit the communities, since 
the carnings in the cast are low but tl.> amounts exempt 
from income tax are on the same level as in the west. 


2 


No administration, no money—the problems reinforce 
each other reciprocally: a spiral course into bankruptcy. 
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In the plants and former kombinats, things look just as 
they do in the public coffers: costs are exploding. receipts 
are lagging far behind expectations. Because the most 
important chent of the former GDR economy. the Soviet 
Union, orders almost nothing any more, many rchabill- 
tation and restructuring plans are not worth the paper 
they are written on. 


Since the turn of the year. the Soviets were supposed to 
pay for deliveries with hard currency rather than worth- 
less transfer rubles—but since then “absolutely no orders 
have been placed,” Kersten Oschmann of the East Com- 
mittee of the German Economy reports. 


For many former GDR companies. this is a catastrophe. 
for almost nobody cise is mterested in their antiquated 
products. As of now, they ae still turning out products 
and stockpiling them, hoping for new orders—but the 
Trusteeship Authority intends to finance the stockpiling 
arrangement only until the end of March at the latest At 
that tome, bankruptcies en masse would be duc. 


With a quick trip to Moscow on Wednesday of this week, 
Economics Minister Mocliemann wants to infuse new life 
into trade relations with the East. The need for castern 
German products is there to a sufficient degree. according 
to the nimbile-minded successor to Haussmann, the pur- 
chase plans of Soviet firms add up to DM9 billion. 


The Russians, so the chief economist from Bonn hopes. 
could after all agree to give priority to the utilization of 
the hard currency that they receive for their gas and oil 
sales from Germany to pay for eastern German exports. 
But since Moscow's receipts will not increase as a result 
of this accounting change, the fiscal holes would then 


appear at other places. 


The client Soviet Union, for which more than 500,000 
eastern Germans want to produce, 1s not becoming more 
solvent. Up to the year 2000, according to Prognos AG, 
higher growth rates and a resultant recovery of the ailing 
Soviet economy are “not to be expected.” 


For the former GDR, the most recent prognoses are of a 
shorter term. Of the industrial potential in the new 
German laender, only 20 percent will remain by the end 
of this year, according to the projections of several Bonn 
ministries. 


* Workers Resent Western Investors’ Methods 


91/GE0164C Hamburg DER SPIEGEL in German 11 
Feb 91 p 96 


[Unattributed article: ““To Them We Are the Lowest of 
the Low" ] 


[Text] At the critical moment, when the document for 
the project involving billions of German marks [DM] 
was to be signed, there is no ink. Opel boss Louis Hughes 
scratches his fountain pen across the paper, bul nothing 


happens. 
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No problem. Little hitches like this during the laying of the 
cornerstone cannot stop the construction of a new auto- 
mobile factory. Hughes laughs and takes a ballpoint pen. 


The new era makes its entry in Essenach. Opel 1s building 
a factory which im the next year will already employ 
2.600 people. BMW. Bosch, and Benteler are likewise 
building plants of their own. 


However, in Exsenach, especially. the old era seems to be 
more present than ever before. While the city adminis- 
tration 1s to sell stec: and iron components of the 
former border fortifications, new borders have long since 
been created between cast and west. 


Mectalworker Peter Arnold turns red with emotion when 
he talks himself into a rage about Opel and the new 
factory. The Wartburg workers were treated “like chil- 
dren™ by Opel: “To them we are the lowest of the low.” 


The mood inside the brick buildings of the automobile 
plant in Eisenach is foul. It is directed not only against 
the Trusteeship Authority in Berlin, which made the 
decision to end the production of the Wartburg on 3! 
March, but also, strangely enough, against those who are 


Peter Arnold is particularly upset by the procedure 
already used by Opel to select 200 employees who are 
being trained in the assembly of the Vectra. It was 
“demeaning,” he felt. 


The procedure used consisted of tests that are standard 
throughout the industry. Dexterity tests, a short compo- 
sition, a short lecture. During their employment life to 
date, Arnold and his colleagues had never had to submit 
to such tests. Their jobs seemed guaranteed, from 
apprenticeship to retirement. 


The new reality, the fact that factories are closed, that 
people must look for a job on their own, is rejected by 
many Wartburg workers. Arnold's colleague. Werner 
Winterfeld, refused to take the test. “The Turks and 
Spamards in Ruesselsheim,” he says, “cannot give an 
extemporancous speech either.” 


Opel was surprised by the stand taken by the workers. 
The people in Ruesselsheim had assumed that most of 
the currently 6,800 Wartburg employees would welcome 
the investor from the west with open arms and would 
quickly put in bids for one of the 200 openings. The 
firm's strategists were completely mistaken. 


Only with some effort, after a poster campaign, were 600 
applicants finally found. And even the selected workers 
had many a surprise for Opel up their sleeve. One of 
them refused to continue working after one week because 
his commuting trip to the new plant was |! kilometers 


longer than to the old plant. 


The new market economy is viewed with ever more 
»” picion, the old planned economy increasingly trans- 
figured. In the old days, metalworker Arnold was told 
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“what I'm supposed to do and when | am supposed to 
shut up.” He was not happy about this but had grown 
accustomed to i. 


“My work and my moncy.” that much. at least. Arnold 
could be sure of, “but now?” 


Nothing 1s sure any more, and the workers in E:senach 
are unable to cope with this feeling of insecurity. They 
grumble about the westerners and take refuge in their 
own self-pity. “We old hands.” says Arnold, “don't have 
a chance anyway.” 


The average age of the 200 Wartburg employees whom 
Opel has hired to date 1s approximately 33. Many 
gray-haired workers can also be seen im the shop 
building. some over 50 years old. 


The Wartburg workers do not allow themselves to be 
confused by arguments such as this. Winterfeld knows 
one of the 50-year-olds working for Opel. He is a master 
crafisman, who now has to work on the assembly line. 
The intent of the firm from the west was perfectly clear. 
Opel wanted to demonstrate that the old workers could 


no longer keep up with the pace. 


Winterfeld also suspects that only bad things will result 
from the news that Opel plans to temporarily employ 
several of the Eisenach employees in Ruesselsheim or 
Bochum. Winterfeld assumes thai they will be paid only 
their old eastern salary while they are there. 


Rather than gct involved in something like this, h« would 
prefer to be unemployed and keep his dignity. One 
should just stop and think for a moment. Next to you on 
the assembly line 1s someone “who perhaps cannoi even 
speak German” and who 1s earning three times as much. 
Winterfeld: “There has to be a little bit of pride left too.” 


Kohl, Vogel Rule Out “Grand Coalition’ 


LD2503133991 Hambure DPA in German 1303 GMT 
25 Mar 9! 


[Excerpts] Bonn (DPA)—Chancelor Helmut Kohl 
(CDU) [Christian Democratic Union] has said that spec- 
ulation about a grand coalition or even new elections, in 
view of the precarious economic situation in eastern 
Germany, are unfounded. In his party's press service the 
chancellor wrote today that the parties of the govern- 
ment coalition have at their disposal more than 60 
percent of the seats in the German Bundestag, and they 
will fulfill the mandate given by the electorate. [passage 
omitted] 


SPD [Social Democratsc Party] Chairman Hans-Jochen 
Vogel. in an interview today, also rejected a grand 
coalition. However, in view of the deteriorating eco- 
nomic situation in the five new laender, he offered the 
Federal Government the Social Democrats’ cooperation. 
“Cooperation yes, grand coalition no.” If the govern- 
ment continues to lose confidence at this rapid rate then 
that will be anuther question.” Vogel said, referring to 
new elections before a grand coalition. It has been Kohl's 
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big mistake to see German unification as his own private 
affair, Vogel said. The chancellor is now beginning to 
The possibility of a grand coalition among the major 
parties 1s also ruled out by poi:ticians of the FDP [Free 
Democratic Party], the CDU [Christian Democratic 
—. CSU [Christian Social Union]. [passage 
omitted 


Uncertainly About Honecker's Whereabouts 


AU 2503094891 Berlin DER MORGEN in German 
21 Mar 91 p 2 


[ADN report: “Guesswork About Honecker's Residence 
in USSR™) 


[Excerpt] Moscow—The deputy chief of the medical 
service of the Soviet armed forces, Sinopalnikov, has 
refused to confirm information that former GDR head 
of state Honecker is in Moscow's Burdenko Hospital. 
Sinopalnikov was in the central army hospital for exten- 
sive consultations, but he did not want to comment on 
the matter. A representative of the hospital denied that 
Honecker was there. 


A report by the government news agency NOVOSTI 
about Honecker allegedly being in the hospital for gen- 
erals in Arbat in the city of Moscow was rated by Soviet 
journalists as a “primitive attempt to divert the foreign 
press from Honecker's true place of residence.” ADN 


reports. [passage omitted] 


Trial Resumes of SED Official Tisch 


LD2203142691 Hamburg DPA in German 1258 GMT 
22 Mar 91 


[Text] Berlin (DPA)—Afiter a four-week break, the trial of 
Harry Tisch, former GDR trade union leader, resumed at 
the Berlin regional court today. The 63-year-old Tisch ts 


‘Victims of Stalinism’ Seek Compensation 
LD2303192591 Berlin ADN in German 1541 GMT 
23 Mar 91 


[Text] Oramenburg (ADN)—In Oramienburg today several 
hundred people who were politically persecuted and 
imprisoned in the Soviet zone of occupation and the GDR 
demanded comprehensive legal rules on the rehabilitation 
and compensation of victims of Stalinism after 1945. They 
demanded the unmediate return of Ench Honecker from 
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the Soviet Union and the investigation of his crimes by the 
Bundestag and Federal Government courts. 


Al a remembrance and warning raliy in the former 
Sachsenhausen concentration camp. speakers called for 
the punishment of all those guilty of Stalinist crimes as 
well as the condemnation of the GDR state security 
service as a criminal organization. Between 1945 and 
1950 around 60,000 people were imprisoned in Sachsen- 
hausen, of whom 25,000 did not survive. 


The demonstration organized by the League of Those 
Persecuted by Stalinism was held under the slogan: “We 
do not want revenge but justice”. 


USSR Able To ‘Produce’ German Identity Cards 


AU2303161091 Hamburg BILD in German 
23 Mar 9i pi 


[Unattributed report: “The KGB Has German Identity 
Cards”] 

[Text] Kiel—The Soviet intelligence service KGB has a 
machine that enables it to produce forgery-proof 
German identity cards, writes KIELER NACHRICH- 
TEN, citing security sources. The daily reports that the 
machine was supplied to Moscow by Stasi [GDR State 
Security Ministry] collaborators. 


Genscher Receives Israel's Peres on Peace 


LD2203215191 Hamburg DPA in German 1357 GMT 
22 Mar 91 


[Text] Bonn (DPA)—The Middle East situation was the 
main topic during an exchange of opinions when Foreign 
Minister Hans-Dietrich Genscher received Shimon 
Peres, chairman of the Isracli Workers’ Party, today. The 
two politicians, who first met in January in Jerusalem. 
agreed that the movement toward a peaceful solution 


supported the U.S. idea of “land for peace.” Genscher 
also gave public support to these U.S. proposals. 


Arms Exports Control Regulations Tightened 
AU2303 165591 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Mar 91 p / 


[Report by “K.B.“: “The Export of Weapons-Grade 
Products Will in the Future Be Controlied More 


Payments Law and the Code of Criminal Procedure was 

oe eee parties. However. 
ree Democratic Party [FDP] deputies and the 
ion voted against the laws. 


passed 
some F 
opposition 
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In order to preventively combat iicgal cxports and 
services of German citizens for arms production im crisis 
areas, the majority of the coalition considers i necessary 
to authorize the Customs Institute of Criminal Invest- 


crac Umon [CDU] deputies Horst Eyimann and 
Rudolf Sprung defended this regulation by arguing that 
the control of illegal exports must begin at the point 
when there are indications that violations of the Foreign 
Trade and Payments Law and the Weapons Control Law 
are planned and/or attempted. They said that. in addi- 
tion, the efficiency of exports controls also depends 
essentially on whether such controls are coordinated 
miernationally, at least within the EC. Social Demo- 
cratic Party of Germany [SPD] deputies Hermann Bach- 
maier and Otto Schely, on the other hand, critecized the 
new regulation as an irresponsible and indefensible 
encroachment on the secrecy of mail and telecommuni- 
cations, by which many citizens could be affected who 
are not involved in illegal exports. “We do not need to 
have a control state to combat illegal exports, a statc 
ruled by the law is enough,” said Bachmaier. 


Federal Economics Minister Juergen Mociiemann, FDP. 
defended the tightening of controls and punishments 
generally as an opportunity to prosecute illegal acts in 
the foregn trade and payments area more strictly. He 
said that despite the possibility of monitoring telephone 
conversations and the mail, the protection of th. private 
sphere continued to be a constitutional law. However. 
Bachmaier called for other binding regulations thai do 
not represent constitutionally questiomale encroach- 
ments. He said that it must be laid down by law that 
foreign trade checks must be carried out if there is a 
suspicion of illegal acts. Whoever has information about 
violations must be committed to report them. he said. 
He added that employees who report such events in their 
company have to be specially protected. Bachmaier 
accepts the monitoring of telephone conversations on 
the basis of the Code of Criminal Procedure if there is a 
“concrete suspicion” of illegal acts. The SPD continues 
to consider it of decisive importance that arms exports to 
countries outside NATO be generally prohibited. 
Regarding Economics Minister Mocliemann's 
announcement that the Economics Ministry will submit 
a government report on the incidents im Iraq. the Alli- 
ance 90/Greens says that the Federal Government con- 
siders the report secret. The group says that the govern- 
ment report must be presented to parliament. as was the 
case with the Al-Rabitah report. 


New Bundeswehr Leadership Structure Decided 


402303161691 Frankfurt/Main FRANKFURTER 
4ALLGEMEINE in German 23 Mar 91 p 2 


[Report by “FY”: “Naumann To Be New Inspector 
General] 


[Vext] Bonn, 22 March—The new structure of the 
Bundeswehr leadership has been decided. Following 
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NATO area as of | October. Among the decisions that 
have now been made is the binding agreement that 
General Schoenbohm will be appointed state secretary in 
the Defense Ministry by the middie of the legislative 
penod, and will thus be mm charge of security policy and 
armament. Until that time. State Secretary Pfahis. who 
originally planned to resign this year, will continue to 
stay in office. However. the second permanent state 
secretary in the Defense Ministry, Carl, will resign “this 
spring.” many months before he has reached retirement 
age. He will be replaced by the present head of the 
planning staff, Wichert. 


Eastern Europe to Seek ‘Shelter’ in NATO, WEU 


AU 2403143791 Cologne Dewtschlandfunk Nevwork 
in German 12068 GMT 4 Mar 9! 


[Text] NATO and the Western European Union [V/EU] 
will not be able in the long run to evade the Central and 
Eastern European countries wishes for membership. 
sand Karl-Heinz Hornhucs. Bundestag deputy floor 
leader of the Christian Democratic Union/Christian 
Social Union [(CDU/CSU]. on Bonn today. He added that 
after the Warsaw Pact has been disbanded, these coun- 
tines do not want to live im a security policy vacuum. 
They are seeking shelter with the Western democracies 
and are committed to vhis community sharing cqual 
values. said the CDU politician, who thereby contra- 
dicted Federal Foreign Minister Hans-Dicetrich Gen- 
scher. In an RIAS interview yesterday, Genscher called 
for the partecipation of the Eastern European countnes 
in a pan-European security structure. However. at the 
same time. Crenscher resected membership of the Eastern 
European countnes within the Atlantic Alhance 

















* Crash Threatening Eastern Industrial Sector 
9I1GEOI64A Hamburg DER SPIEGEL im German 4 
Feb 91 pp 108-109, 112. 114, 117 


[Unattributed article: “They Will Not Let Us Die™] 


manufacturing shop, crumbling walls. the ground cov- 
ered with debris. 

Here, in Plant | of the Ricsa steel works, steel was still 
being produced a few months ago. something that is 
hardly wmaginable when one looks at the decay Now the 
furnace 1 out 

Only one chimney in the huge area covered by the plant 
is still smoking. One of the furnaces, all of them candi- 
dates for the scrap pile. 1s actually stoi] producing steel— 
but only because the warmth is used to heat parts of the 
city of Roesa 

The approximately 9.000 employees are still on the rolls. 
Many of them are working a reduced number of hours. 
which for many means: not at all 


the former East Bloc with gigantic harvesters. Today the 
conveyor belts are standing still and the unmarketable 


products are piling up 


“Short-time work im the end phase of production is 
zero,” according to Rolf Zumpe. the chairman of the 
board of the harvester plant. Production will cease until 
such tome as “agreements for follow-on orders have been 


from the west—this is the way most of the firms plan to 
assure thei survival 
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And they look like this: the only thing that the enterprise 
In the past. the steel has had to be transported. at 


i 
: 
: 


mill 
There are many cities hhke Ersenhuctienstadt in the new 


Trusteeship Authority. The head of the Trusteeship 
Authority, Detlev Rohwedder, would prefer most of all 
to deny that the plant even exists. 


The list, which allegedly does not even exist. enumerates 


Mecklenburg and ends with Stern Radio and the Zen- 
trales Warenkontor fuer Haushaltswaren [Central Mer- 
chandise Marketing Board for Houschold Utensils) im 
Berlin. Three times the board of directors of the Trust- 
eeship Authornty has debated the list. and three times the 
delicate topic was postponed 





factory ss thus far undergoing dissolution. And this 
decision, too, was not made by the Trusteeship 
Authonty entirely voluntarily: The firm's board of direc- 
tors had threatened to resign om the event a decision was 


not finally forthcoming. 


The slow death of the castern German companies costs a 
lot of moncy—the longer it lasts, the more it costs. Only 
im exceptional cases do the recespts of the former state- 


23 
The remainder of what Wotte has to offer looks much 
worse yet. Inherited burdens. old debts. and factories 
ready for the museum do not exactly promote sales. and 
many of the 900 Trusteeship Authority enterprises in the 
Dresden area would not be accepted by an investor even 
as a gift. It 1s conceivable, Wotte thinks, that already in 
the first quarter about 50 enterprises in his district will 
be mpe for hquidation. 


Is this the beginning of the dying process among the 
former state-owned enterprises’ Is the former GDR 
” 


As of now. the plants are still being artificially kept ainve. 
The hquidity credits cover their losses: a major portion 
of the personnel costs is being borne by the Federal 
Labor Office, thanks to a generously endowed short-time 
worker regulation. 


The aim of these regulations 1s to assure a soft landing by 
GDR industry. A crash landing 1s to be avoided at all 
costs, social unrest 1s to be prevented. 


dous property assets. “The whole lot 1s worth DM600 
bilhon.” Trusteeship Authority chief Rohwedder esti- 
mated as recently as October. He was convinced that it 
would be pousible to finance the liquidity aids for the 
plants from their sale. 


Hardly had Rohwedder realized his mistake when he 
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old company logo above the entrance, but the numerous 
visitors, including the many delegations from Japan, 
appeared little impressed. 


The MZ management would have liked to team up with 
BMW to develop a so-called economy model for young 
motorcyclists. The West German concern displayed little 
interest, however, it already has enough problems 
asserting itself against the Japanese competition. 


Or what is the harvester plant in Bischofswerda to do if 
Bonn does not eventuaily wind up agreeing to finance 
the exports to the East? There is talk in the Economics 
Ministry of Saxony of heat engines and of a preliminary 
agreement on wind power plants for the United States. 
Production is at a standstill, the imagination is at work. 


It is up to the Trusteeship Authority to check on the 
credibility of the beautiful plans. Most of them are not 
worth much. “Many rehabilitation plans,” Wolfram 
Krause, managing director of the Berlin Trusteeship 
Authority, criticizes, “are rooted in the old way of think- 
ing.” 


The old way of thinking, lethargy, inertia—there is a 
reason why these concepts are so frequently used in 
describing reality in the east. And these reasons lie not 
only in the east. 


A lot of money has been pumped ‘nto the former GDR 
to date. But only little of it serves the creation of a new 
economic order. The largest portion is used to consoli- 
date the old structures—and the old ideas. 


The level of competency of the workers in the east is as 
antiquated as the structure of the economy in the new 
laender. But there is hardly any vocational retraining 
taking place. “The inertia of the institutions is enor- 
mous,” says Lothar Meyer, the head of the Leipzig Labor 
Office. It 1s exceeded only by the inertia of those affected 
by it. 


Learning a new trade does not pay; the billions which 
were supposed to assure a gentle transition hamper the 
change. Short-time workers receive 90 percent of their 
pay—for zero hours of work. And they can moonlight on 
the side, in the west, if need be. Why learn a new trade, 
why look for a new job? 


Guenter Steinborn, managing director of the railroad car 
construction company Waggonbau Bautzen GmbH, feels 
the consequences of this development. He knows their 
causes from personal experience. 


Steinborn has trouble finding skilled workers. There 
should be enough people looking for work in the eastern 
Saxon city of Bautzen; the railroad car plant is the only 
one in the city that is still working full-time. Orders are 
on hand all the way up to September. Even Steinborn 
does not know what will happen after that. 


The son of the managing director works for the small 
truck manufacturing firm, Robur. Robur is a completely 
hopeless case, nobody gives the firm any chance to 


survive. Work there has long ceased, the employees stay 
at home, on the usual terms. 


Anc yet the son is not looking for a new job. Like many 
of his associates, he is still hoping that life will go on 
somehow. 


And life does always manage to go on somehow. The 
short-time worker regulation was to run out in June: it 
has been extended to the end of the year. Abuses are to 
be brought under control, however: the labor ministry 
plans to introduce so-called freeze periods. Short-time 
workers who refuse vocational retraining are to be 
denied payments for a certain period of time. 


Werner Tegtmeier, undersecretary in the Labor Min- 
istry, defends the measure with the argument that it 1s 
not the instrument of short-time work but the work of 
the Trusteeship Authority that is vital for change in the 
former GDR. The Trusteeship Authority must decide 
whether an enterprise is to go bankrupt or not. 


Many of these decisions can no longer be put off. The 
original plan was that the Wartburg. the top model of the 
GDR automobile industry, would continue to be built 
until the end of the year. In January, the Trustecship 
Authority decided to cease production. Producing the 
Wartburg until the end of the year would have cost about 
DM200 million in subsidies. “The decision we have 
made is severe, of course,” says the responsible Trustec- 
ship Authority director, Klaus-Peter Wild, “but 1 was 
the right one.” 


To prop up at all costs—this cannot be a solution over 
the long term. The Trabant [automobile] is now also 
threatened by a premature demise. As of now, 150 of 
these symbols of socialist mismanagement are still 
coming off the assembly line every day. 


The chemical plant Eilenburger Chemie-Werk GmbH, a 
subsidiary of the Buna AG, produced the granulated 
material from which the Trabant steering wheels were 
extruded. This is not the only customer that the “oldest 
plastics producer on the territory of the GDR.” 
according to the company’s chronicle. has lost. 


Liquidity credits totaling DM27 million have already 
been turned over to the ailing enterprise, guaraniced by 
the Trusteeship Authority. Half of the labor force is paid 
by the Federal Labor Office. “They will not let us die in 
peace,’ says Managing Director Lothar Lietz. 


But who is to decide who is to live and who to die” The 
marketplace? The state? Or perhaps even an institution 
such as the Trusteeship Authority’ And to what extent 
can the change be socially safeguarded” 


“Socially compatible cushioning 1s unattainable,” inno- 
vation researcher Prof. Erich Staudt states categorically 
He warns against making the same mistakes in castern 
Germany that were made during the transformation of 
the Ruhr region. 
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The Ruhr was the crisis territory of the old Federal 
Republic. Old industries predominated; inflexible con- 
cerns blocked development; the air was thick with pol- 
lution, the ground contaminated—the parallels to the 
former GDR are obvious. 


The steel and coal industry in the Ruhr was dismantied, 
in a socially compatible manner, without major unrest. 
But the billions flowed into the dismantiement of the old 
economy and not into the construction of a new one. 


The unemployment rate was far higher than the national 
average. For a good decade, according to Staudt, some- 
thing on the order of a passive rehabilitation was carried 
out. His alternative for structural transformation in the 
former GDR: Crash. 


That new energies will only be released by a collapse is 
something that is believed by many economists. In their 
opimon, the state's main concern should be to insure that 
these energies can develop freely: roads must be built, 
telephone lines laid. What is required is a workable admin- 
istration and a clear resolution of ownership questions. 


The proponent of the opposite view, to take the example of 
Riesa, sits in a barrack. Friedhelm Mever is a typical 
representative of the Ruhr area: stocky, in shirt sleeves, 
and, above ali, blunt. For 17 years he was a shop steward 
alt the Hoesch firm, now he is working on the construction 
of the adi.2inistration office in Riesa for 1G Metall. “Our 
job, pure and simple,” he says, “is to protect the people.” 


A reconciliation of interests for all steel workers 1s 
demanded by Meier of the management. Every 
employee's future should be clear and spelled out in 
writing, or else the union will not approve the rehabili- 
tation plan. “The Labor-Management Relations Act,” 
Meier says, “1s also valid here.” 


Crash or social safeguards—the Trusteeship Authority 1s 
working somewhere between these two poles, a clear 
policy 1s not discernible. Political guidance 1s almost 
nonexistent. Bonn is staying oui of i. 


The government will not be able to afford this aloofness 
much longer. “We cannot do everything,” says Trustec- 
ship Authority chief Rohwedder. “Certain things fall 
into the area of responsibility of big politics.” 


GERMANY 2s 


It is above all the fate of the problem sectors. steel. 
chemicals, and shipbuilding, that must be decided polit- 
ically. From a purely economic standpoint, these sectors 
hardly have a chance. 


“There is no way to tell as yet what will remain of the 
shipbuilding industry in the new laender,” says Eckhard 
van Hooven, a board member of the Deutsche Bank and a 
member of the board of trustees of the machine and 
shipbuilding firm, DMS Deutsche Maschinen- und 
Schiffbau AG. in Rostock. 


Most of the heads of the 24 DMS enterprises continuc to 
believe in the survival of their firms. Siegfried John, for 
example, the board chairman of the marine clectronics 
firm, Schiffselektronik GmbH, in Rostock, feels that “all 
that is needed for a successful transition is time.” 


But that will cost money. perhaps too much. The 
finances required by the DMS enterprise up to 1993 are 
in the area of DM6 billion—assuming that all orders are 
filled on time. The Trusteeship Authority does not have 
the moncy. Bonn is suppozcd to pay. 


Many more sector and firm representatives from the cast 
as well as their supporters from the west will line up to be 
heard in Bonn. They will submit their plans and cach will 
demand billions for his own purposes. By then, at the 
latest, the government will have to decide how it visual- 
izes the structural change in the new lacnder. 


In the steel industry, however, the problems may have 
become somewhat smaller by that time. In Riesa, of all 


places, a solution is beginning to emerge. 


There, 600 employees have received a so-calied ABM 
contract. ABM stands for “employment creation mea- 
sure,” and the work consists of tearing down the old 


workplaces. 


Where the crumbling walls of Plant | are now still 
Standing, a new and very modern plant will then be built, 
optically pleasing, with much light and much greencry all 
around. The investor, the Arbonia-Forster Group from 
Switzerland, will allegedly take over 1,000 empioyces. 


Mannesmann is interested in the tube plant. If agree- 
ment is reached, 1,500 additional yobs seem secured. All 
in all, the firm's management estimates, 5.000 of the 
steel workers could be employed. 


“Ricsa will survive.” says a company spokesman, 
Joachim Friebe. “We too will survive.” 
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Ground Operations in Iraqi Territory Reported 
LD2402092591 Paris Domestic Service in French 
0800 GMT 24 Feb 91 


[Excerpt] Some French units penetrated Iraq last night. 
The first regiment of the Foreign Legion is reported to be 
on the frontline in Iraq. General Roquejeoffre, com- 
mander of the Gaguet operation, revealed the above th: ; 
morning to one of our special correspondents in the 
Gulf. Serge Martin, you are with the soldiers of the 
Daguet operation. What do you know? 


[Martin] We know that several French units are now :n 
Iraqi territc ry. 1 will not tell you which ones, as the last 
military instructions we were given here imperatively 
forbid us to tell you which units these are. The instruc- 
tions are part of a joint strategy of the coalition forces 
and are for security reasons. 


Several French units are now in Iraqi territory. I can only 
tell you that they are 20 kms from the border. The 
operation is ready along the border. There are tanks, 
transport vehicles of the troops, and other units ready to 
follow the first ones that are clearing the ground. 


I can also tell you that, according to news reaching us 
here at the rear of the operation, apparently there was no 
real resistance, during the first kilometers in any case. 
Further, the first French units found the Iraqi positions 
and exchanges of fire took place. It was a rather easy 
penetration. It seems that there was no Iraqi riposte. We 
did not hear any shells fired, nor see any rockets 
launched here at the rear. Everything is ready for the 
continuation of the operations. [passage omitted] 


Jordan's King Husayn To Meet Mitterrand 29 Mar 


AU2203173591 Paris AFP in English 1658 GMT 
22 Mar 91 


[Text] Paris, March 22 (AFP)}—King Husayn of Jordan 
will meet with French President Francois Mitterrand for 
talks and a lunch here on March 29, it was announced 
here Friday. The two leaders last met in the French 
capital after the outbreak of the Gulf crisis in September 
and then again in November. 


The visit comes as France and other members of the 
U.S.4ed coalition who ousted Iraq from Kuwait have 
begun moves to seck wider settlements of Middle East 


problems. 


Jordan's sympathetic stance for Iraq during the Gulf 
conflict led to severe criticism from Washington and a 
Congressional cut off in U.S. aid. But the U.S. Senate has 
said the aid will be resumed if Jordan plays a useful role 
in seeking peaceful settlements to overall Middle East 


probiems. 


French Foreign Minister Roland Dumas described 
Jordan as a “vital actor in a peace settlement we seck™. 
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He said the monarch could find a new “role on the 
international scene” by helping bring about a solution of 
the Palestinian problem. 


Government Urges Nationals To Leave Ethiopia 


AU 2503152891 Paris AFP in English 1508 GMT 
25 Mar 91 


[Text] Paris, March 25 (AFP)}—The French Govern- 
ment, in view of the escalating threat to the Ethiopian 
regime from advancing rebel forces, advised French 
nationals on Monday to leave Ethiopia “unless they have 
a pressing reason to stay there.” 


The Foreign Ministry here said Paris was following 
developments in Ethiopia “very closely” although 1 had 
no immediate plans to evacuate French expatriates. 


Nearly 500 French nationals are in Ethiopia. Rebel 
forces are less than 100 kilometers (60 miles) from Addis 
Ababa. 


CSFR's Vaclav Havel Arrives 23 March 


LD2303114591 Paris Domestic Service in French 
1100 GMT 23 Mar 91 


[Text] Vaclav Havel has arrived in Paris. He will have 
lunch at the Elysee palace with Mitterrand shortly before 
going back to Prague in the afternoon. The Czechoslovak 
head of state came from The Hague. 


Meets With Mitterrand, Departs 


LD2303200291 Prague CTK in Enelish 1SSS GMT 
23 Mar 91 


[Text] Paris March 23 (CTK correspondent)— 
Preparations for an international meeting on a European 
confederation, to be held in Prague June | 2-14. were one 
subject of talks between Presidents Mitterrand of France 
and Vaclav Havel of Czechoslovakia today. 


It will be attended by the two presidents and. at their 
invitation, by leading politicians, economists and cul- 
tural personalities. Participants in the meeting are to 
discuss the prospects for forming a confederation of 
European states, an idea proposed by president Francois 
Mitterrand some time ago and supported by Czechoslo- 
vakia. 


Havel stopped over in Paris briefly today on his way 
back from the Benelux countries. During his two and a 
half hours at the Elysee Palace he met President Mitter- 
rand for private conversation and had a working lunch 
with him which was also attended by French Foreign 
Minister Roland Dumas and members of President 
Havel’s entourage. They discussed gradual integration of 
the Czechoslovak Federal Republic into European struc- 
tures, especially the European community. 


Later today President Havel was leaving Paris for home. 
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[Prague CTK in English at 1725 GMT on 23 March 
adds: President Vaclav Havel returned home today from 
a week-long visit to the Benelux countries during which 
he also held talks with representatives of the EC Com- 
mussion, the European Parliament, and NATO in Brus- 
sels. 


He stopped over briefly in Paris for talks with President 
Francois Mitterrand. 


Havel was met at the airport by parliament and govern- 
ment representatives who will inform him of the latest 
developments in Czechoslovakia. ]} 


* Status of Industrial Sectors Summarized 


YIESOSOOA Paris L'USINE NOUVELLE in French 
21 Feb 91 pp 20-22 


[Unattributed article: “Companies Befuddied by 
Economy, Gulf War™] 


[Text] With each passing day the Gulf war, which has 
just entered its second month, deepens the confusion of 
industrialists. The industrial slowdown that began over a 
year ago became even more acute in January in several 
sectors, starting with the automotive. Fewer orders, 
reduced hours for workers, layoff schemes, and invest- 
ment freezes were the order of the day, as 1991 opened 
amidst deepening uncertainty. A number of indicators 
that go into manufacturing decisions are fluctuating 
dangerously. Harbingers of the storm? Straws in the 
wind? Captains of industry have been trying to keep 
their cool. And adapt to circumstances to stay on a 
course that will enable them to nde out the rough 
weather without too much damage. 


The sector-by-sector survey presented this week in 
NOU VELLE OBSER VATEUR leaves no doubt about it: 
With the exception of the agro-food sector—an island of 
serenity in an ocean of uncertainty—almost all of French 
industry today is facing painful adjustments. Companies 
only just nursed back to health must now face a variety 
of destabilizing factors: the continuing decline of the 
dollar, instability in financial markets, pressure on 
interest rates, recession in the United States and Great 
Britain, the growing problems in the Soviet Union... 


Many experts predict renewed growth in the second half 
of the year if the Gulf war lasts no more than a few 
months. But the economic recovery could also be as 
ephemeral as the hopes aroused last weekend in response 
to the Iraqi initiative. 


Many executives think industrial activity will take much 
less time to recover than it took to decline. But when it 
will happen is the big unknown. 


Metals and Engineering 


The depressed economic conditions resulting from 
events in the Gulf have come as a setback to a convales- 
cent—one definitely well on the road to recovery but 
nevertheless still in weak condition from a decade of 
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grucling restructurings. Engineering concerns, keenly 
attuned to economic fluctuations, predicted quite apart 
from the war that activity would begin to flatten out in 
the summer of 1990, now they fear a real decline. In 
some cases, the squeeze 1s already being felt. 


Liebherr France has announced it 1s sending 50 
employees to early retirement. The Colmar-based steam 
shovel manufacturer saw its orders drop 20 percent in 
1990, and today has only enough to cover the next 
month and a half. Nordon, a builder of piping systems 
and industrial boilers, 1s planning to eliminate 80 jobs— 
50 percent of them by straight layoffs—out of a work 
force of 1,070 employees. Giant firms like Legris Indus- 
tries may not be at the end of their rope. but the number 
of temporaries and CDD's [expansion unknown] has 
decreased sharply. Legris 1s not yet considering employee 
cutbacks, however, and intends to go ahead with all its 
1991 investment plans. 


In the steel industry, no personnel reductions are envis- 
aged at the moment, but the Usinor Sacilor group admits 
it will resort to layoffs if things get worse. The shutdown 
last year of the blast furnace at Sollac a Fos for repairs 1s 
thus welcome. Maintenance and training: For now ti at 1s 
how the “free ume” will be spent. 


Defense and Arms 


Prospects for arms makers look better than anticipated. 
Though for some of them the break in the overcast may 
be precarious and temporary, it 1s for now quite real. 
“The pressure of budget cutbacks in the Western coun- 
tries is still there.” say the representatives of DGA 
[General Delegation for Armaments]. “But we have to 
assume there will be some upsurge of activity in connec- 


tion with replacement of stocks.” 


In what sectors’? “Missiles, artillery, and munitions.” 
How much? “That will depend on the quantities of 
materiel destroyed or expended.” Beyond that, con- 
tinues DGA, “another variable will come into play: the 
technical-operational lessons of the conflict. These will 
probably be good for makers of antimussile missiles, 
countermeasures, electronics, and NBC [nuclear, biolog- 
ical and chemical] protective gear.” 


Over the longer term, the lessons of the war will be taken 
into account when governments reexamine their defense 
policies. In the case of France, it may be an agonizing 


reappraisal. 


Not until after the war 1s over, for examplc, will we be in 
a position to say whether the display of American 
technological prowess and the role of the United States 
as the world’s policeman will cut into French exports. 
But we should not count French armaments out too 
hastily, since some of them are very good: from Matra’s 
Durandal antirunway bombs to Acrospatiale’s Aster, 
which could be the starting point for a European anti- 
missile missile. 
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Textiles and Clothing 


Gray skies in the month of white sales. The year 1990 
finished on a relatively optimistic note for textiles and 
clothing (up 4.5 percent). Postholiday sales kept appear- 
ances up in January, though consumption probably 
declined by 1.5 percent. But February's figures give a 
more accurate and disturbing picture. The Gulf war and 
its train of effects on consumer behavior are worrisome 
to manufacturers. People are more inclined to save than 
to spend money on consumer goods, durable or other- 
wisz. Fewer people buy clothing and textiles in the stores 
these days. As a result, orders are dropping. 


The slump in the clothing industry 1s severe. The intro- 
duction of this year’s spring and summer collections was 
a joyless event. The only consolation: Exports to Euro- 
pean Community countries do not seem to be affected. 
Such 1s not the case for textiles. Export demand, which 
was supposed to compensate for the weakness of the 
domestic market, has failed to measure up to expecta- 
tions—except for demand from Germany. 


Automobiles 


In the automotive industry, most of the alarms have 
already been triggered: Renault down 45 percent, Cit- 
roen 25 percent, Peugeot 20 percent. Orders fell dramat- 
ically in January (by comparison to the same month in 
1990), especially after the middie of the month when the 
allies launched their offensive against Iraq. And despite 
the “slight buoyancy” noted in the auto market in early 
February, prospects seem grim. “We will not make up 
for the lost sales.” says Patrick Faure, Renault's mar- 
keting director. Some analysts at Renault believe fewer 
than 1.7 million private cars will be sold in France this 
year, compared to 2.3 million in 1990. All the auto 
builders are already putting workers on reduced hours. 


That also spells gloom for automotive equipment makers 
like Valeo, which just announced a hundred layoffs in 
response to a 25 percent decline in orders for February. 
And more layoffs could be announced this week. “After 
the Gulf war, we will still be operating at a level 10 to 15 
percent below last year.” warns Valeo’s CEO. Noel 
Goutard. 


Chemicals and Pharmaceuticals 


The French chemical industry is relatively crisis-free. 
“The economic slowdown was perceptible as carly as 
June 1990, the Gulf crisis merely accentuated the phe- 
nomenon. If the war ends, the slowdown will still be 
there, but we can make a soft landing: Production and 
consumption should balance out,”’ predicts an executive 
from one major French consortium. 


The effects of the crisis on the chemicals industry have 
been more indirect. Contrary to carly fears, supplies of 
petrochemicals have not been threatened and prices 
have stabilized, even though naphtha remains over- 
priced. “It 1s still selling for $230-250 per ton, whereas 
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based on the price of crude it should have settled back to 
$180-200," says one petrochemist. 


Until mid-November, the main effect of the Gulf crisis 
was to spur clients to amass excessive stockpiles, after 
that, activity declined. “Except for pharmaceuticals and 
phytosanitary products, the end of the year was very bad 
throughout Europe.” said an international marketing 
expert. 


The real problem is the low visibility. Chents have never 
been so reluctant to put in long-term orders. 


Electrical Equipment 


After three fat years, electrical engineering equipment 
builders began to think they were immune to the vicis- 
situdes of the economy. Truc. the sector's 10 billion 
francs [Fr] annual trade surplus was praiseworthy. espe- 
cially compared to the deficit posted in the computer 
electronics sector. But now the manufacturers are begin- 
ning to get worrned. Sonepar, the European leader in 
electrical distribution (Fr20 billion sales). concedes that 
over the last six months the market has dropped to a 
growth rate of under 10 percent. But GIMELEC (Elec- 
trical Engineering Equipment Industrial Group), which 
is comprised of some 200 companies. says: “Our orders 
Out to six months are looking good.” Cegelec, one of the 
heavyweights in the industry, even claims it has 16 
months of orders. However, the market 1s sagging. 1990 
was down two points from the |2 percent growth of the 
previous year. And 1991 could bring single-digit growth. 
The primary reason: The present glut of electrical com- 
ponents (low-voltage equipment, relays. small trans- 
formers), demand for which is highly dependent on 
activity in the construction sector. 


Agro-F ood 


The word recession hardly applies to the food industry. 
Admittedly, the Gulf war has caused some enterprises to 
lose markets for poultry and dairy products. However. 
the Middle East buys only about 3.6 percent of France's 
food exports. In any case. the loss of sales did not prevent 
France's largest industrial sector from setting a new 
export surplus record: Fr34.5 billion, compared to 
Fr31.7 billion in 1989. 


Then in January a wave of panic buying hit the super- 
markets. The hoarding frenzy overheated the market a 
bit all over Europe: up to 40 percent more orders for 
semolina, pates and purees. For the sugar industry the 
windfall was even greater, since the sugar harvest had 
already ended when petroleum prices increased. So 
refineries were able to run at full capacity at the Ieast 
possible cost. They were thus fully prepared to meet the 
consumer stampede for the precious commodity. 


Electronics and Computers 


The consumer division has suffered less from the flat- 
tening of the economy than any other branch of the 
electronics industry. The explanation is simple: The 
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German growth engine continues to play its role, offset- 
ting the 5-10 percent decline in French domestic 
demand. And, according to Philips and Thomson, there 
are no indications the situation is going to change in the 
short term. Nevertheless, some firms are feeling the 
effects of the crisis. 


Among them are the telecommunications firms, 
including Alcatel, whose orders are shrinking. Other 
sectors, where the recession settled in earlier, find it 
difficult to assess the direct effects of the crisis. In the 
computer sector, for instance, “activity began to slow 
down in the second quarter of last year,” according to 
IBM France. Everyone is playing the waiting game—so 
no one is hiring. Bull is being hammered by the decline 
of the dollar and by the recession in the United States 
and Great Britain. Its sales, including Zenith, fell from 
Fr41.5 billion in 1989 to Fr34.6 billion last year. 


More significant is the reaction of computer electronics 
companies specializing in industrial automation. A 
recent survey by Syntec shows that although investment 
oriented toward increased production is stagnant, there 
is still a healthy level of investment in improved produc- 
tivity. This is a typical industrial reaction in times of 
economic Crisis. 


Construction 


Uncertainty is the word in the construction business. 
Construction activity continued at a high level in 1990 
(up 2.5 percent, compared to 3.5 percent in 1989 and 4.5 
percent in 1990 [as published]), but a wait-and-see 
attitude is now beginning to take hold. Growth this year 
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is not likely to exceed 0.5 percent, according to FNB 
[National Building Federation}, which even concedes the 
possibility of a slight decline. The main problems: busi- 
ness investment, which is dormant now afiter several 
good years, and a decline in housing construction— 
perhaps fewer than 300,000 units this year. 


Public works projects showed no growth last year, and 
the trend is expected to continue in 1991. Road con- 
struction firms are particularly uneasy about the effects 
of the Gulf war. “This war will have to be paid for, and 
the government might very well do it by cutting back on 
roads,” frets Alain Dupont, CEO at Colas. The only 
consolation: Road builders can congratulate themselves 
for putting an end to the price war that raged the first 
half of last year. “We have already put together several 
local branches,” say sources at Fougerolle. 


In the short term, the most dramatic decline has been in 
real estate values and consultant services. Symbolic of 
the slowdown has been the fact that the speculative 
boom in prestigious office sites has collapsed like a 
deflated balloon, triggering the “fall” of stars like Domi- 
nique Bouillon and Jeandct. “We are very far from the 
recession of 1981-82, but investment commitments may 
still fall off by 5 to 10 percent,” says Bertrand Du 
Cheyron, real estate director for SAE Builders. 


“It 3s up to the government to take action,” say all the 
mayors. For the moment, the builders too are playing the 
waiting game. After cutting back on overhead, they are 
now being very selective about their investments. 
Bouygues, for example, following a series of acquisitions, 
has now focused its attention on getting a return from its 
investments. 
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Craxi Meets Albanian Officials, Discusses Changes 
AU2203133891 Rome ANSA in English 1253 GMT 
22 Mar 91 


[Text] (ANSA) Rome, March 22—Socialist Party Secre- 
tary Bettino Craxi declared today that “fundamental” 
for Albania will be breaking out of the international 
isolation now gripping the nation, “in a peniod in which 
everything is being internationalized,” in a statement 
made after talks here with Albanian government and 
Opposition party representatives. 


The socialist affirmed that now, as never befor-. “the areas 
of the southern Mediterranean are pushing on the doors of 
continental Europe and this 1s changing the scenario and 
the frame of responsibilities.” 


With apparent reference to the recent flight of up to 
20,000 Albanian refugees to Italy's southern shores, 
Craxi said that, “demographic pressures will increase 
and it will (be) increasingly difficult to stay in step with 
excessive demographic development.” 


Speaking at the end of a meeting with members of 
Albanian ruling and opposition parties, the Albanian 
ambassador to Italy, Dashnor Dervishi, and representa- 
tives of the nation’s student movement, the Italian party 
leader predicted closer relations between northern and 
southern Europe in the coming years and added, “in this 
connection we must remember the special nature of 
relations between Italy and Albania.” 


He said he intended to accept an invitation extended 
him to travel to Tirana some time in the future. 


Also attending the talks was Margherita Boniver, the 
head of the Socialist Party's foreign office, who reported 
that “all the conditions for a free electoral campaign are 
not in place™ in Albania. 


Boniver, who recently returned from the Albanian cap- 
ital, said she was confident in the “emerging strength of 
democracy which, once attained, would be difficult to 
abandon.” 


The major Albanian opposition party leader, Sali Ber- 
isha (?from) the Democratic Party, echoed the Italian 
socialist’s statement by saying, “I do not believe the 
March 31 elections will be really free” and confirmed, 
however, that efforts will be expended to make certain 


they come off regularly. 


Berisha also said Italian Foreign Minister Gianni de 
Michelis’ statement on “(?guarantees) of assistance to 
the democratic (process in Albania) was “very impres- 
sive.” 
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De Michelis’s CSCM Initiative Losing Ground 
91P20272A Rome LA REPUBBLICA in Italian 
14 Mar Yi p4 


{Paolo Galimberti article on Italian Middle East Policy: 
“De Michelis’s Plan Wound Up In a Drawer”) 


[Text] When the Gulf war had not yet begun. all politico- 
diplomatic projects for the post-crisis period seemed 
equally valid and acceptable because no one could 
foresee how the conflict would end. Now that the war is 
over, with an allied victory that ts more crushing than 
foreseen, it is the victors who are dictating the scenarios 
according to their scale of priority: Above all, the United 
States, the Arab troika (Saudi Arabia, Syria and Egypt) 
and, naturally, Israel, a political if not a military victor. 
This is why Gianni De Michelis’s idea of a conference 
for security and cooperation in the Mediterrancan. 
which the foreign minister has tried to “sell” in recent 
days with a tour of Middle Eastern capitals, has met cold 
receptions and has been judged premature, complex and 
even a bit obscure. 


De Michelis’s proposal, which had initially received a 
rather warm consensus, had a serics of understood 
assumptions: that Saddam Husayn was defeated but not 
humiliated after a long and bloody war: that the disin- 
herited Arab masses—from the Israc! occupied territo- 
nes to Jordan, from Egypt to the Maghreb—would rise 
in a “holy war” invoked by the Iraqi leader, that the 
winds of war would cause a wave of fundamentalism to 
rise in the whole vast area that runs from Morocco to 
Iran, that Isracl would see its security so threatened as to 
feel the need to reach an agreement with the Palestin- 
ians, that the inept king of Jordan would be overturned 
by “Desert Storm,” that the Sovict Union would reac- 
quire a decisive interest in the Middle Eastern areca. 


An L aforeseen Outcome 


Then, with the conflict over, a sweeping project—not 
just geographically but also politically—would be neces- 
sary that dealt with these problems all together with a 
serves of measured links between security and bound- 
ares, adjustment of the socio-economic inequities of the 
region, a guarantee for respect of the civil mghts of the 
peoples. This was, in fact, De Michelis’s idea borrowed 
from that conference for security in Europe which found 
its apex in the Helsinki Charter of 1975. 


Things turned out differently. The war had a more 
clear-cut outcome than foreseen and postwar prospects 
are much clearer than one would have thought at the 
outset. There are opportunities that the victors intend to 
exploit immediately. There 1s the possibility of “separate 
peace™ between Saudi Arabia and Syria on the onc, hand 
and Israci on the other. In a parallel fashion, there is the 
possibility of confronting the Palestinian problem 
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according to the outline of the “Baker Pian,” an Amer- 
ican-Palestinian negotiation that would later turn into an 
Israch-Palestinian negoiiation. 

These are solutions that De Michelis often defined as 
“patches” that leave the fundamental problems 
unsolved. But they are capable of being followed up on 
immediately because the war's outcome left them that 
way. While the global solutions, such as the proposal of 
a conference, require long periods of time, they postulate 
an equivalent dignity between victors and vanquished 
which does not exist today. They also imply a very large 
negotiating table where the Europeans and the Soviet 
Union are also seated. Therefore, Egypt's Mubarak, who 
two months ago had espoused the Italian plan com- 
pletely, now says it is premature. Syria's Assad, who feels 
he has become a giant with the defeat of his historic rival, 
Husayn, bluntly rejects ut. Israel, which had shown 
interest, is ignoring it. And the United States, which 
tends to weigh its allies on the basis of the amount of 
blood spilled in the desert (the ‘blood sharing.” pays more 
attention to the English, and even the French, than to the 
Italians, and are quite happy that the Soviet Union is 
staying on the margin of every negotiation. 


ITALY & VATICAN CITY u 


Precipitous Backing 


The foreign minister is also paying for mistakes not of 
his making. Pr:me Minister Andreotti's precipitous 
backing of the Gorbachev peace plan lowered Italy's 
value on the stock market of the allies of the White 
House. Even if yesterday, from Prague, Andreotti him- 
self spoke of full agreement between Rome and Wash- 
ington on the Middle East, his visit to the United States 
on 24 March confirmations it. 


Sull, the proposal for a Middle Eastern conference 
cannot be considered as stillborn. Today it seems pre- 
tentious and precipitous. The European conference 
required a 30-year balance in order to create, on that 
basis, the suppositions of its profound modifications 
(that were only realized 14 years later with the collapse of 
the Soviet empire). The Middle East is still searching for 
a balance. if and when it is consolidated, perhaps it will 
be possible to achieve an international conference that 
sanctions it politically and legally. And the Italian 
project could be recovered from the drawers where it has 
now been brutally enclosed. Because it 1s a plan for years, 
not for months, but now the winners are in a hurry. 
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Ministers Call for Iraqi Food Sanctions To End 


LD2203210191 Stockholm Domestic Service in Swedish 
1700 GMT 22 Mar 91 


[Text] At the Nordic foreign ministers’ meeting in 
Karishamn today, the Nordic foreign ministers have 
been discussing the question of lifting the food sanctions 
against Iraq. The foreign ministers agreed that the sanc- 
tions should be lifted without delay. Foreign Minister 
Sten Andersson: 


[Begin recording) [Andersson] We think, like Ahtisaari, 
that the food sanctions must be lifted immediately. 


[Correspondent] The United States said today that it 
wants the UN Security Council to adopt a resolution. 


[Andersson] We think that it is clear that the Security 
Council must discuss this. This view will be seen as an 
expression of Nordic will directed to the Security 
Council. Naturally, it 1s only the Security Council which 
can make the decision. When the Security Council 
where the Nordic countnes stand—together—and this 
may be valuable. [end recording) 


Denmark 


* Liberals Reject Schiuter's Merge Bid 
9I/ENO288C Copenhagen BERLINGSKE TIDENDE 
in Danish 22 Feb 91 p & 


[Article by Ole Dall and Per Lyngby: “Liberals Say No 
To Merger With Conservatives”—first paragraph is 
BERLINGSKE TIDENDE introduction) 


[Text] A merger of the Liberal Party [V] and the Con- 
Ivar Hansen (V) in the wake of Schluter's prediction of a 
merger of the two parties. 


“Poul Schluter’s vision is not part of our deliberations. 
but we are just as good friends. The Liberal Party does 
not wish to merge with the Conservatives.” 

Group chairman of the Liberals, Ivar Hansen, is not 


bringing a yes with him when he arrives today for a 75th 
birthday celebration at the Conservative People's Party. 
Yesterday Prime Minister Schluter told BERLINGSKE 
that “long before” another 75 years have passed the two 
parties will be one. 

Schluter added that he has “always regarded himself as 


both conservative and liberal,” but he stressed that the 
time for a merger is not yet here. 


“You can't merge parties the way you merge sausage 
factories,” says Hansen, who adds: 


“We are talking of two partics with the characteristics of 
political national movements. Such giants cannot be 
merged. Both tradition ard history forbid it. 
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“I fear that a merger would lead to dissension and 
factions and would benefit the Social Democrats.” 


Hansen adds that “the pillars of the temple also stand 
separately but carry jointly the weight of the house. 


“If we want to keep government power in the hands of 
the nonsocialists-liberals, 1 is important to cover as 
broad a political spectrum as possible.” 

He thinks that there are differences in the platforms of 
the two parties, but will not enumerate them, “because 
for nine years our goal has been to find a common 
ground.” 


Yesterday, Conservatives at Christiansborg were pon- 
dering the idea of a merger. Here are some viewpoints 
from the Folketing group: 


Minister of Justice Hans Engell: “I believe we will 
remain two parties for a long time to come. We cach 
have our own soul and profile, and we cach have our own 
electorate, whom we can casily be in touch with. In the 
short run, | also think that we would lose both members 


and voters through a merger.” 


Group chairman Lars P. Gammeigaard: “It is quite 
possible that the two parties will merge in the end. Not 
now, but I believe in the idea in the long run. The 
strength of a merger might be that the nonsocialists 
would become more efficient and effective, thereby 
making it easier to keep the Social Democrats away from 
government power.” 


Political spokesman Viggo Fischer: “In some future 
situation a merger might very well become of interest, 
but for today | believe it is an advantage to have two 
large nonsocialist parties. We appeal to the same voter 
groups, but cach party embraces some voters the other 
one cannot.” 


Minister of Industry Anne Birgitte Lundholt: “I do not 
reject a Conservative-Liberal merger, but I do not think 
it is a valid point for discussion today. The advantage of 
a merger could be that it would then become impossible 
to drive a wedge between the two nonsocialist parties.” 


Deputy group chairman Henning Grove: “If it 
st hens the nonsocialists, a merger is a brilliant idea, 
but if that is not the case, there must be no merger. We 
must leave it to the grassroots to decide if this is of 
interest.” 

Environment Minsiter Per Stig Moller: “I take for 


granted that we get more votes by not being merged, and 
so we should not merge.” 


Group secretary Niels Ahimann-Olsen: “It is a very, very 
distant idea. But | do not doubt that the Conservative 
philosophy is so powerful that it will also attract many 
Liberals.” 


Chairman of the Social Democrats Svend Auken yes- 
terday had this commentary on Schluter’s merger idea: 
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“It looks to me like the Conservatives are in trouble and 
that a merger is a way of saving pieces of the wreckage.” 


* One in Five Danes ‘Permanently’ Jobless 
91EN0306C Copenhagen BERLINGSKE SONDAG 
in Danish 17 Feb 91 p 18 


[Unattributed article: “New Book Says Every Fifth Dane 
Is Permanently Jobless"—first paragraph is BER- 
LINGSKE SONDAG introduction) 


[Text] The book's investigations show that considerably 


Every fifth Dane between 18 and 66 years of age is more 
or less permanently out of the labor market and therefore 
1s Obliged to accept a maintenance allowance, carly 
retirement, a pension, or some other form of assistance. 
At the end of the 1980's, approximately 16 percent of 
those between 18 and 66 were receiving pensions or had 

gotten “provisional disbursements” for more than two 
~cocen hae 1982. 


These statements come from a new book Arbejdsloshed 
og offentlig forsorgelse [Unemployment and Public Sup- 
port], that was written by two sociologists, John 
Andersen and Jorgen Elm Larsen. The book rejects the 
myth of a two-thirds society and instead speaks of 
Denmark as a four-fifths society. 


The authors point to a clear-cut tendency during the 
1980's for an increased dividing up of the working 
population to take place. That statement is based on the 
fact that a large and growing group of wage earners is 
unemployed or has been receiving assistance for a rather 
long time. Furthermore, it is emphasized that more and 
more Danes, and Danes who are younger and younger, 
are being pul on pensions. 


The book's investigations indicate that the laying off of 
women of all ages is markedly greater than the laying off 
of men. 


The authors also concern themselves with the attempt by 
the nonsocialist government of the 1980's to bring about 
a so-called “activation” of groups of publicly assisted 
Danes. 


They show—against the background of analyses of long- 
term unemployment among young and midcic aged 
individuals—that the former government's plan to 
create approximately 50,000 working and tranimg posi- 
tions for young people under 30 years of age is insuffi- 
cient. According to the authors, that is owing to the fact 
that the labor market itself has not been able to solve the 
problem. Therefore the number of layoffs increased and 
resulted in a big accumulatic~ of recipients of long-term 
support during the 1980's. 
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* Unemployment, Low Savings Rate Key Problems 
WENO306B Copenhagen BERLINGSKE SONDAG 
in Danish 17 Feb 91 p 10 


[News analysis by Kim Schaumann: “Now It Is a Ques- 
tion of Unemployment” —first paragraph is BER- 
LINGSKE SONDAG introduction) 


{Text} Denmark has brought order into its economy, 
compared to other countries, with a favorable balance of 
trade. Now something needs to be done about unemploy- 
ment and saving. 


Denmark's economy is a puzzic. One day the word is 
that 1 1s unbelievably good. and the next day ut is 
depicted as unpromising. People are often happy about i 
on the one hand and distressed about it on the other. 


Recently, the prime minisier—a top sage. a national 
bank director, and Mogens Lykketofi were in agreement 
on being happy on the one hand and distressed on the 
other 


The ree>on ts that the Danish people had stopped living 
beyond (herr means for the first time in more than a 
quarter of @ century. In addition, we had carned more 
than we had consumed, and the Danish Statistical Office 
had now said so in figures. The surplus in the report on 
Denmark's commercial operations during 1990—her 
balance of payments for the year—amounts to 9.3 billion 
kroner. 


That figure is equal to half of [the cost of] the Great Belt 
connection, and is in itself actually a tangible element in 
the context of something as big as the Danish budget. 


In spite of that, the four top political and economic 


people agreed that they were happy about the surplus on 
the one hand and distressed about it on the other. 


Specifically, one of the very big shortcomings in the 
Danish economy is the fact that unemployment and the 
balance of payments have stuck as indissolubly together 
as the high and low tides in the English Channel during 


recent years. 


The nonsocialist government has gotten its greatest 
economic wish satisfied with the balance of payments 
surplus, but the surpius came into being at the expense of 
a great many unemployed people. In 1990, every fourth 
Dane who wanted to work had the experience of being 
unemployed. On the average, every 10th citizen was 
jobless for the whole year. 


The point of view taken by the nonsocialist government 
in its economic policy has been that it can only afford to 
do something about unemployment when there 1s a 
balance of payments surplus. 


The question now is whether that will lead to a shortage 
of funds for Danish housckeeping purposes. and to a 
balance of payments deficit as a result. 


Top sage Claus Vastrup says: 
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“It ss natural, now that we have gotten a balance of 
payments surplus. that the primary problem 1s high 
uncmploy ment 


However. to avord the impending shortage 1n the Danish 
community's treasury, he quickly adds that that should 
come abou! through wage restraint. 


“There 1s need for a long. tough pull.” he says. 


The balance of payments surplus 1s one result of a drastic 
economic remedy, with growth im government capend- 
tures being checked while saving by (particularly young) 
single-family homeowners (with their assets im home 
equity) was being curtailed simultancously. The reduc- 
tion of the interest deduction gets part of the blame. but 
an cconomi stagnation 1s regarded by many as a still 
greater offender 


Private (oasumption Down Three Years in s Row 


Consumption by mundividuals fell off for three years im a 
row until it rose a trifle in 1990. 


The conclusion of the 1980's offered low cconomic 
growth and progress for the Danish community. Prices 
and wages increased less and less for that reason, and 
now Denmark has become a low-inflation society. How- 
ever, interest rates have not fallen correspondingly. and 
therefore—despite the tightening compared with Ger- 
many—borrowing Moncy 1s very capensive today. 


Low inflation means stability, and that stability has 
brought us into the good company of countries with 
strong economics. Denmark 1s singled out by Karl Otto 
Pochi, the powerful German central bank director, and 
consequently Danish membership in the EC's economic 
and monctary union presents no problems, according to 
our own central bank director, Erk Hoffmeyer. 


We displayed the necessary discipline by living frugally 
as a nation for 4 aumber of years. Our balance of 
payments surplus further sirengthens the surrounding 
nations’ confidence in Denmark. 


Thus the Danish cconomy, as viewed internationally, is 
im good shape. Seen im comparison to the rest of the 
world, 1 1s making both ends mect. We have stability 
and balance. 


As seen from the Danish pont of view, the situation 1s 
different. In addition to problems with unemployment. 
which. indeed, are also high in many other highly devel- 
oped Western countnes, we have problems with making 
both ends meet within the Danish boundarnes. 


The government is going into debt at a speed equal to 
one and one-half times the [cost of the] Great Belt 
connection per year at present. In 1991, the govern- 
ment’s total indebtedness exceeds $00 billion kroner. 
and that very large indebtedness means that the govern- 
ment 1s required to pay 56.9 bilhon kroner annually im 
interest on its debts. That amount 1s actually so big that 
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i tS cnough to pay more than a therd of the nearly 
700,000 government employees. 


The mterest capenditures are also more than the W 
bilhon to $0 bilhon kroncr—depending upon who 1s 
being asked—Denmark will lose by adyusting (reducing) 
its taxes and capenditures to the EC level. 


We Are Paying For Sins of the Past 


Therefore, im sprite of the equilibrium with respect to 
foreign countnes., ‘he imiquities of the past and cagerness 
to borrow moncy hang heavily over Denmark. From the 
economic pot of view, t 1s hard to find anyone who 
thinks, in a Quicit moment and without being willing to 
be quoted on i, that 1 1s a good idea to reduce taxcs in 
Denmark im the present situation. 


However, tax revenucs are something that fluctuates 
tremendously from year to year. If we succeed mm gctting 
growth in the cconomy the government's tax revenues 
will awtomatically increase to a marked extent 


If we carn more, we will also pay oul more im taxes. If we 
consume more, the government will gct more moncy im 
valuc-added tax receipts. 


The mechanism 1s a real moncymaking machine for the 
government. Therefore the caperts capect, if the 
Folketing maintains a strict economic policy, that sur- 
pluses will appear in the state's finances when Denmark 
achieves economic growth and progress again 


In spite of the enormous costs connected with the 
indebtedness, Denmark's big national debi docs not 
cause great concern among cconomists. That 1 duc to 
the fact that Denmark's public debt (the national dem 
consitutes the biggest chunk of i) 1s nevther larger nor 
smaller than in the West European countries we nor- 
mally compare ourselves with. All the countnes have 
enormous cxapenditures for interesi in connection with 


public debt. 


Against the background of the big public dett and the 
continuing incurring of public indebiedacss. the ccono- 


musts state emphatically that 1 1s necessary for Denmark 
to mecrease its saving. 


Insufficient saving. along with big uncmploy ment. 1s onc 
of the biggest deficrencies of the Danish economy 


Laborers’ pensions, individual saving. and public saving 
in the form of increased taxes are the possrbilitics that, 
alone or in combination, are those among which a chore 
must be made if saving 1s to be increased 


What 1s perhaps Denmark's biggest economic challenge 
18 10 work oul a way to gct solid economic growth and 
progress that 1s not obtained at the capense of having a 
large group of unemployed people or incurring foreygn— 
or domestic—debts. 


The way to obtain those things has not been discovered 
yet. Therefore the Danish cconomy 1s a puzzic 
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* Reviving Economy Seen at important W atershed 
VIENO3064 Copenhagen BERLINGSKE SONDAG 
in Dantsh 10 Feb 91 p 18 


{Commentary by Frank Dahigaard: “The Danish Econ- 
omy's Hour of Destiny”—first paragraph « BER- 
LINGSKE SONDAG troduction] 


[Text] Workers’ penssons have actually been dropped by 
the labor unsons It 1s emportant for the control of pay to 
be kept om the private-ndustry labor market. There 1s 
reason to be optemestic 


These days, a handful of representatives of the 
employers and the umons decide how the Danish 
economy 1s to be shaped im the 1990's. The result of the 
wage agreement negotiations in the private-industry 
labor market will be compictely decisive for the Danish 
economy im the coming ycars. That 1s a broad statement 
to be making in February, but there 1s pustification for it 
The Danish cconomy 1s mm a crucial pernod. 


The decline m price and wage inflation im recent years 
has been painful for many Danes, and especially for 
those who own homes or have debts that must be paid off 
by a certann date They naturally want “the good old 
Anker-Jorgensen days” back. when Denmark had dovu- 
ble-dignt inflation, because it was casy to borrow moncy 
then. Inflation croded the valuc of the moncy that was 
owed and made it casicr to handle the servicing of debts 


During the most recent ssa months, the price and wage 
mecreases have dropped so low that Denmark holds the 
world record for a low rate of inflation now 


The changeover from high to very low inflation has been 
painful, as was mentioned above: What needs to be donc 
now is to hang onto the results that have been obtained. 
for t will be only if they manage, in the negotiations now 
going on on the private-indusiry labor market, to retain 
the record-low price mereases, that the reward, im the 
form of a drop m wmiterest rates, capital mvesiments, 


more jot and wmprovements in real wages and the 
siandard of living will really become apparent 


In the neal wage agreement negotiations im the private. 
industry labor market (on 1993). this low inflation and its 


advantages will be clear to everybody. That 1s. if they 


manage to enter into responuible agreements now, so 
that jow inflation 1s marmntained 


Therefore the present wage negotiations will be really 
decrsive for the state of the Danish economy for many 
years to come. We are at the parting of ways now 


Finance Minister Henning Dyremose's agreement with 
the government employees and the agreement with the 
municipal employees in the past week appear very prom- 
mong It 1 a matter of very low percentage raics of 
merease. However, before getting overcome with ner- 
vousness, one should remember that prices of goods and 
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sererces are al a hesiorwally bow level In addition, with 
the drop mm the price of of three weeks ago and the 
dechining valuc of the dolizs there 1s hopte that inflation 
8 Comemng almost to a standstill 


Wage increases should naturally be small when price 
mcreases are so catremely Sow The situation to which we 
are (we hope) to accuviom ourselves 1 an entirely new 
one What 1s important for wage carnecrs 1s developments 
im regard to real wages—that 1s. developments in regard 
to one’s wages purchawng powcr And indeed thow 
developments may well be very good mm spite of record- 
low wage increases All that needs to happen is for prices 
to wmply keep on increasing ievs—as they are doing now 


The fact that the finance moniter managed to enter into 
wage agreements with the public-sector employees 
before arriving at a scttiement with the private-industry 
workers and employers 1 attributable to the way such 
arrangements are arrived at—the so-called regulating 
sysiem That ensures that public-sector employees pay rs 
adjusted wm accordance with developments im the pr- 
vate-indusiry labor markct 


For that reason. the result of the agreements m the 
private-indusiry labor market are the decisive factor 


Zero Pension 


The situation calls for a divplay of more backbone by the 
employers representatives now than they are accus- 
tomed to caer 


The employers should retam the capability to control 
wages. That means that the employers organizations will 
be able to order a firm to keep the overall wage mcrease 
withen a given framework. That 1 one of the things that 
has caused wage inflation to drop sw low. lt ns more 
important than ever that that system should be main- 
tained 


In addition, would be dewrable to bring the rate of 
wage imcreases even lower Hourly wages im industry 
mcreased 3.5 to 4 percent wm 1990. With price increases 
approaching scro. a continuation of the wage increases 
that have prevailed up tll now 1s undesirable The rate of 
wage creases must be brought even lower, The unrons 
ought to accept that because what 1s smportant for ther 
members 15 not the qucstion as to how much then wages 
mecrease, but rather how much ther real wages increase 


Everything seems to indicate that the unions will give up 
their demand for a labor market penvon Possible con- 
tributions to such a labor market penwon would be 
negated in the wage increases Since the popular demand 
for a labor market penwon +. pust as big as the demand 
for Economic Democracy—that 1. neat to nothing—t 
can be predicted fairly certainty that the unions will drop 
their demand for a labor market penwon im the final 


phase of the negotiations 
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There 1s reason to be optimistic. With the 1991 budget 
accepted, we have avowed devastating tax reductions. 
and, as was mentioned above, i seems that we are 


avording the just as dangerous labor market pension. 


Thus, all things considered. a clarification is really 
beginning to gain ground. and what 1s becoming clear 1s 


toy yay iy nner hyip pm 


No, they are cxarectations regarding a responsible result 
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18 produced by lengthy discharge clauses. bul security on 
the strength of the fact that firms become more compct- 
itive. 


Finland 


Green, Center Parties Hold Cooperation Talks 


LD2203121291 Helssnka Domestic Service in Finnish 
1100 GMT 22 Mar 91 


[Teat}) The Center and the Greens are ready for cooper- 
atson during the new parliamentary term. The parties 
have common views, especially on energy and environ- 
mental issues. Al a jount meeting today representatives of 
the Center and the Green Association discussed the 
post-clection political situation. Although there was a 
very superficial discussion during the mecting of the 
future government's economic policy. party representa- 
tives thought 1 possible that a common line could be also 
found im this area. 


Oth Reha, deputy Center chairman, did not exclude the 
possibility that cooperation could also extend to the 


ever, touched upon at the meeting. 


Representatives of the Greens will meet today with 
representatives of the Swedish People’s Party (RKP) 
The RKP’s Central Board will meet on the afternoon to 
examine the result of the elections. 


* Minister: SDP Against Privatizing Scheme 


* Replies to Suominen Pian 


GIENOI264 Helunks HUFVUUDSTADSBLADET 
in Swedish 18 Feb 91 p 2 


{Article from FNB [Finnish News Agency} “The SDP 
Will Not Privatize Any State-Owned Industry] 


[Text] Finance Minister Mat’: Luockosk: has sharply 
dissociated himself from the Ministry of Trade and 
Industry's plans for an extensive privatization of Fin- 
land's state-owned industries. In a speech in Mikkel on 
Sunday [17 February]. Louckosk: stated that the Social 
Democrats will not sump on that bandwagon 


“What 1s the benefit when you sell off good industnes at 
a loss” The proposal ought to have had some intelligible 
motive, but that 1s lacking mm this proposal,” sand Loue- 
koski, who suspected that the report, which was com- 
piled at the civil servant level, 1s a “special order” im 
anticipation of parhamentary elections. 


After the clections, according to the finance monister. the 
country needs a strong majority government as quickly 
as possible, one based on the outcome of the elections. A 
coalition government comprised of the three major par- 
ties 16 Not a clever solution because. according to Loue- 
koski, two parties will find m much too casy to marc 
decisions and sidestep the third party 
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On Sunday Louckosk: rewrewed what the current gov- 


ernment had accomplished for Finland's prosperity. He 
pointed to considerable progress within the social sector, 


“Al present. these benefits are not particularly appreci- 
ated. We have nothing to be ashamed of when it comes 
to owr socal and cconomic development. There is 


nothing comparable un Europe.” Louckosk: said. 


* Paper Assesses Proposal 
VIENOI26B8 Helunksa HUFVUDSTADSBLADET 
in Swedish 19 Feb 91 p 2 


[Eduonal by Bo Stenstrom. “State-Owned Indusines 
Hot on the Heels of the Election”—first paragraph is 
HUFVUDSTADSBLADET imtroduction)} 


off will not be spent, « will be reused. 


Risto Rank: of the National Coalition [conservative] 
Party, a crvel service consultant at vhe Ministry of Trade 
and Industry, has mssued &@ one-man report on the pos 
sible sale of the state's shares in state-owned indusines 


off the |state’s} majority holding 
both in Finland and abroad. and sell the remainder later 


In the case of Kemura and Rautarvukku, he would sell 
the state's share gradually and even in the case of Neste. 
he would sell at least a munority holding to privatc 
Finnish and foreign buyers. 


He would sell Alko’s restaurant chai and its industnal 
activity. He would sell off the state's minority share m 
Finnair and reduce the state's ownership of Tele and the 
State Raslways [VR], which he would turn mto corpore- 
toms 


There are two carrots 
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The state would unburden itself of much of the 74 billhon 
{currently} ved up markkas which produce very little in 
the way of carnings. The industries, at icast in the long 
run, should have ways of mcreasing their share capital 
other than an even tignicr national budget. and they 
should find easier to work on the imternational scene 


not that revolutionary. should come up mght now. Ilkka 
Svominen, Ranki's mianster and the leader of hes party. 
has sand in HELSINGIN SANOMAT that the parties 
should now take a stand on whether Finland will remain 
an old-fashioned country, in which state ownership 1s 
exceptionally wmportant. or whether we will be able to 
modernize industry and realize that private ownership 1s 
an instrument of structural policy. 


So he has not made the problem more difficult for 
himself, but he had the luck of getting a politically 
rewarding response from Ulpu livan. the Social Demo- 
cratic Party secretary. who views the talk about privaty- 
zation as evidence of how a conservative, Thatcher-style 
Class Consciousness Can crop up 


The present government has alrcady made a break- 
through by opening up state-owned indusines to private 
ownership, even if thes goes no further than minority 


holdings 
There casts considerable sympathy im favor of more 


diversified ownership deep in the Social Democratic 
leadershup, in particular as 1 has observed that private 


that they could not obtain growth capital for themselves 
with stock offerings. 


it was still not casy to sell all the shares in state-owned 
which were being offered. If the state still 
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when they are profitable—or when someone is interested 
in their share of the market. 


If they are sold off, it is difficult to exclude foreign 
buyers. Nor at the same time should we complain about 
capital flight when we invest much, much more abroad 
than the rest of the world invests in us, if every foreign 
investor is seen as a potential murderer-robber. 


Modern business life, with professional management 
and the anonymity of ownership, has lessened the differ- 
ences between private and state-owned industries. Dif- 
ferences in the business culture are decreasing. 


What we should be alert to—with Thatcherism and 
Reaganism as examples—is throwing the baby out with 
the bath water. There are sectors in which short-term 
profitability damages the entire economy's long-term 
interests. 


Above all else, it is important to maintain infrastructures 
in an economy which is ever more market and profit 
oriented. It is not just companies in, for example, the 
field -f communications, which suffer if infrastructures, 
starting with the thinly populated areas, begin to deteri- 
orate. 


Given today’s conditions, this problem area is more vital 
than the problem area which the Ministry of Trade and 
Industry has come up with before the elections. 


Norway 


* Unemployment Hits Postwar Record High 
91/EN0308A Stockholm DAGENS NYHETER 
in Swedish 1 Mar 91 p 31 


[Article by Patrik Eklof: “Unemployment Growing in 
Norway; Dispute About Measures for Providing New 
Jobs”} 


[Text] Oslo—The lines outside the Norwegian labor 
exchanges are growing longer and the number of long- 
time unemployed has increased markedly during the 
past year. The current unemployment figures are the 
worst since World War II. 


Kari Olsen is 39 years old. She is reading the list of 
available jobs at the labor exchange in downtown Oslo. 
More than a year ago, Kari lost her job as a receptionist. 
The company she worked for went bankrupt. 


“In two months I will have been unemployed for 80 
weeks. At that time my unemployment benefits will end 
and | will have to go on welfare to manage expenses,” 
Kari Olsen tells DAGENS NYHETER. 


The latest unemployment statistics from the Norwegian 
Labor Board provide a dismal picture of the situation in 
the Norwegian labor market. 
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100,090 people out of work means an average unemploy- 
ment rate of 4.7 percent for the entire country. In certain 
areas of northern Norway, up to 5.7 percent of the total 
labor force are without jobs. 


Furthermore, the new figures show that more than 
65,000 people have temporary jobs, are being trained for 
the labor market, or are being retrained for other jobs. 
Measures that cost the Norwegian Government 13.3 
billion kronor [as published] last year. 


Great Uncertainty 


What is also alarming is the fact that at the end of 
January there were almost 30,000 persons who had been 
unemployed more than six months. Compared to the 
month of November the year before, that means an 
increase of 3,900. 


A poll conducted by Opinion, Inc. for the newspaper 
AFTENPOSTEN shows that 300,000 Norwegian 
employees are afraid of losing their jobs. The greatest 
uncertainty is found among those employed in the pri- 
vate sector—23 percent. 


Last year the number of people receiving welfare 
increased by 15,000. Today 165,000 people are recei» ing 
welfare. Every fourth welfare krona [as published] goes 
to persons under 25 years of age. 


Lately the antagonism between industry and the ruling 
Labor Party government has increased. Brundtland’s 
government has said that there are plans for expanding 
the public sector. No exact figures have been published, 
but there is talk of 30,000 to 50,000 new jobs. 


Give Up 


According to Labor Minister Tove Strand Gerhardsen, 
the new jobs would be created primarily within the 
health and construction sectors. Environmental protec- 
tion is another area within which the government 
believes that new jobs can be created. 


“Something happens to people who are unemployed for 
a long time. If we do noi do anything now, it might mean 
that many unemployed will give up hope completely and 
the work force will not be available when we need it,” 
says Gerhardsen, who feels that the money spent for 
unemployment compensation and other measures could 
instead be used for providing meaningful work for the 
unemployed. 


The planned expansion of the public sector is also a way 
for the Labor Party government to save face. During the 
1985 election campaign, Gro Harlem Brundtland guar- 
anteed that unemployment would not be allowed to 
exceed 30,000. 
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Short Term 


Industry representatives have dug up the hatchet. They 
feel that the creation of new jobs within the public sector 
is too much of a short-term solution. Tore Steig, chief 
that a larger public sector would make the 

economy even more vulnerable, mainly because most of 
the government budget is financed by income from oil. 


“On the contrary, expenses for the public sector need to 
be reduced. Taxes on businesses could then be lowered, 
making it possible to create new job opportunities within 
the private sector,” says Steig. 


Not only are industry representatives criticizing the 
government, Thore K. Karlsen, a scientist at the Trade 
Union Research Center in Oslo, is also critical of a larger 
public sector. 


“Once created, jobs are awfully hard to abolish. When 
the labor market opens up, it will be difficult to liberate 
the work force needed outside the public sector,” says 
Thore K. Karlsen. 


* F-16 Purchase To Compensate HAWK Lass Seen 


91EN0342A Oslo AFTENPOSTEN in Norwegian 
28 Feb 91 p 8 


{Article by Thorleif Andeassen: “Oslo Without Air 
Defense from the Ground”—first paragraph is AFTEN- 
POSTEN introduction} 


[Text] For the first time in 30 years, Oslo will be without 
ground-based air defense. The last HAWK battery in the 
East Norway region will be dismantled during the course 
of the year. They will be replaced in 1995 at the earliest. 
To compensate for the loss, the government is consid- 
ering the purchase of more F-16 aircraft. 


“Patriot Missiles to Oslo” was the very timely title of a 
meeting in the Oslo Defense Association yesterday 
evening. “The defense of the Oslo area is too poor. Last 
year’s defense exercise in the capital brought to light 
alarming weaknesses when it comes to protecting central 
authorities against terrorists,” says Deputy Chairman 
Arve Roys Stranden, who advocates adequate Patriot 
missiles in Oslo. 

Defense Minister Johan Jorgen Holst advises AFTEN- 
POSTEN that, until the partially Norwegian-produced 
NASAM missiles are in place in 1995, consideration is 
being given to compensating for the loss of ground-based 
air defenses with more F-/6 aircraft. “It's a matter of two 
main bases for such missile defense for our planes. We 
are also assessing the procurement of other types of 
planes than the F-16. Everything comes to an end. The 
F-16 as well.” 
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Two Billion 


There will be two NASAM defense systems in the Oslo 
area. What will this cost? 


“Two billion kroner in present-day prices. We are on 
schedule. The series deliveries are coming in 1995. We 
will equip F-16 aircraft with the same missiles in order to 
get the best possible economic terms.” 


We have few fighter plans and weak ground defenses for 
these few” 


“Yes, it 1s a weakness that the aircraft bases do not have 
adequate anti-aircraft defense. This has been a weakness 
in Norwegian defense for decades. | envisage that we will 
gradually shift from the HAWK system to NASAM.” 


When? 


“In the second half of the 1990's. We are talking about 
the most advanced technology that is accessible. The 
contracts have been concluded.” 


Patriot Too Expensive 


Johan Jorgen Holst says that Norway considered acqui- 
sition of the Patriot system in 1987, but found it too 
expensive. 


There are undeniably differences between life and doc- 
trine in the 1989-93 long-term plan for the defense 
forces. At that time, procurement of two new anti- 
aircraft batteries was assumed to be tied in with a 
phase-out of the NIKE system. “This is an example that 
much within the defense forces is not good enough. In 
this case, there is a clear misjudgment of technology 
overlap,” says Storting Representative Ingvald Godal 
(Conservative) and continues: “When it comes to the 
Home Guard [HV] exercise against Oslo last year, it 
revealed a lack of will and forethought of the problems. 
At the end of his time as prime minister, Kare Willoch 
realized how vulnerable the gove. nment and the Storting 
are to terrorists.” 


Defense Forces’ View 


Yesterday's meeting was about how vulnerable our cap- 
ital is to an attack. The defense forces do not dispute this 
fact. The air defense concept is based on fighter aircraft 
defenses. Many ask themselves: What fighter aircraft 
defenses? To be sure, we have a Home Guard force 
equipped with battery weapons at Fornebu, but... 


Defense Minister Johan Jorgen Holst's recipe as a cab- 
inet minister during his earlier time in government was 
that mainly planes should defend the central East 
Norway area. We have four squadrons of F-16 aircraft. 
One squadron is supposed to defend vital functions in 
the Oslo area. 








For his part, Air Defense Inspector Ivar Maack of the 
Defense Supreme Command takes zero-growth in the 
defense budget as a point of departure. “If the budget is 
not changed, the level of our ambitions for the Oslo area 
will have significant consequences for the structure of 
the 


ments had come. Today, he tells AFTENPOSTEN that 
there are grounds for concern about the situation. 


NORDIC COUNTRIES 
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Sweden 


Number of Baltic Refugees Increases; 109 in 1991 


LD2103205691 Stockholm Domestic Service in Swedish 
1130 GMT 21 Mar 91 


[Text] The number of Baltic refugees arriving in Stock- 
holm is greatly increasing. During the first two months of 
the year, 109 Baltic nationals sought political asylum in 
Stockholm, compared with only one in November last 
year. Most of those arriving are young men who are 
refusing to do their national service in the Soviet Army. 
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Spokesman Hails Bush Remarks on Cyprus 
NC2203202491 Nicosia Domestic Service in Greek 
1815 GMT 22 Mar 91 


[Text] The Cyprus Government has expressed its appre- 
ciation for President Bush's statement on the Cyprus 
problem yesterday. Government Spokesman Akis 
Fandis said that President Bush will give the Cyprus 
problem priority in his talks with the Turkish president 
tonight. He said: We especially appreciate the fact that 
he has expressed a lively interest in acting as a catalyst to 
promote a solution to the Cyprus problem by promising 
to use his influence to secure positive results. 


Regarding Ozal's statement, especially the interpretation 
that there is a ready formula for the solution to the 
Cyprus problem, Fandis stressed that neither the Cyprus 
Goverment nor the United Nations have in hand any- 
thing that can be taken as or even approaches a formula 
for a solution to the Cyprus problem. 


Fandis said: We will be especially happy and we will 
appreciate it as a very positive move if the Turkish 
president shows that he is ready to address the substance 
of the Cyprus problem and takes a constructive position 
on issues of substance, like the withdrawal of the Turkish 
occupation troops and settlers and the guarantee of the 
refugees’ right to return to their homes. 


Vasiliou on Turkish Stance, Hails Contacts 


NC2203145591 Nicosia Domestic Service in Greek 
1130 GMT 22 Mar 91 


[Text] President Yeoryios Vasiliou has stated that 
Turkey is facing the need to solve the Cyprus issue. The 
president said that at this moment, the Cyprus issue is 
being raised and discussed at ail levels, and that Turkey, 
as it appears from Turkish President Turgut Ozal's 
speeches, seems to be aware of the need for a solution of 
the problem. Vasiliou noted that the Cyprus issue was 
one of the topics that U.S. Secretary of State James 
Baker discussed on his last visits to the Soviet Union and 
Turkey. He added that it is a matter being presented in 
different ways to a lot of other leaders. 


Vasiliou said that Turkey's argument, which is based on 
trying to convince Europe to promote its accession to the 
EEC, but which is not credible when at the same time it 
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keeps Cyprus partitioned and mainiains its troops on the 
island. Also, he noted the fact that Greece has made it 
clear that there is no question of ever accepting 
improved EEC-Turkey relations without an improve- 
ment in the Cyprus issue. Vasiliou said: We express our 
wish and intent to support the search for a solution in 
every way, as long as the right decisions are made from 
the other side. 


The President hailed the current contacts with the 
Turkish Cypriot political leaders, and mentioned that 
the climate *vhich prevailed at the last reception given by 
Akinci proved that there is a strong wish among Turkish 
Cypriots for a quick solution to the Cyprus issue. 


Turkish, Greek Cypriet Party Leaders Meet 
TA2203 173991 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1630 GMT 22 Mar 91 


[Text] The leaders of various political parties from the 
Turkish and Greek Cypriot sectors met again today. They 
discussed the bilateral talks in progress, as well as ways to 
further develop them. Those participating from the 
Turkish Cypriot side at the talks held at the Ledra Palace 
on the Green Line between 1000 [0800 GMT] and 1300 
[1100 GMT] today were Republican Turkish Party [RTP] 
leader Ozker Ozgur, Communal Liberation Party [CLP] 
leader Mustafa Akinci, and New Cyprus Party [NCP] 
leader Alpay Durduran. From the Greek Cypriot side, 
Democratic Rally Party [DISI] ieader Glavkos Kliridhis, 
AKEL Secretary General Dimitris Khristofias, Liberal 
Party leader Nikos Rolandhis, and ADISOK leader Pavios 
Dhinglis participated. 


The party leaders later crossed over to the Turkish 
Republic of Northern Cyprus and had lunch in Lefkosa 
[Nicosia]. A joint statement was issued later signed by 
the seven party leaders. The statement noted that these 
relations will help clarify the views of the political parties 
representing the two communities as well as help the 
parties understand one another. Noting that the party 
leaders will continue to exchange invitations, the joint 
statement added that the parties decided to apply to the 
United Nations to form a permanent committee with its 
headquarters at Ledra Palace with the aim of continuing 
and expanding these relations. The statement concluded 
by saying that the party leaders will meet again in 
another month. 
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Bush Remarks to TV Concerning Cyprus Issue 
742303201791 Ankara TRT Television Network 
in Turkish 1900 GMT 23 Mar 91 


[Interview with U.S. President George Bush by Ugur 
Dundar on the “Open Challenge” program from Wash- 
ington; date not given—recorded, conducted in English 
with superimposed translation in Turkish, Dundar's 
questions and Bush's replies subtitled in Turkish} 


[Excerpt] [passage omitted] [Dundar] Mr. President, 
Turkey stood by the West in various important issues in 
the past as well. When the critical days were over, 
however, not only were these contributions forgotten but 
issues we are sensitive about such as the so called 
Armenian massacre, the human rights issue and the 
Cyprus problem were immediately brought up. Now | 
would like to ask: Will the same thing be repeated again? 


[Bush] Well, I think you are going to find that Turkey 
has, through its steadfast support of the coalition, earned 
a lot of respect here. That is not to say that there will 
never be differences with Turkey. There are bound to be. 
No two countries have no differences at all. No countries 
have agreed on absolutely everything. Bul when we 
approach, when we talk about Cyprus, | think we will be 
talking about it in a way that is not hostile in the 
discussion because of this remarkable support. So, what 
I hope is that these bilateral issues can be solved, they 
can be solved through openness and discussion. It is not 
a U.S. rule to try to dictate something on Cyprus. And 
yet I think you are correct. There have been times when 
we differed with a certain administration on Turkey or 
what we should be doing or whether the secretary gen- 
eral’s mandate at the United Nations should be fulfilled. 
But I think the main point is, the point | would make is 
this: Turkey has earned a great deal of acclaim in the 
United States for its courage and | hope that that will 
result in the feeling among Turks that we appreciate that 
and nobody is trying to pick on Turkey. | do not want to 
say there are no differences. But I can tell you | am going 
out of my way to try to sublimate the differences or try to 
work them out through civil discourse rather than having 
a lot of yelling at each other and difficulty in the press. 


[passage omitted] 


President Pleased With Talks With Bush 


TA2403064591 Ankara Domestic Service in Turkish 
0530 GMT 24 Mar 91 


[Metin Balci report from Washington} 


[Text] Following his joint news conference with Presi- 
dent Bush at the White House, President Turgut Ozal 
arrived at the Madison Hotel, where he will be staying. 
Presidential Spokesman Kaya Toperi briefed Turkish 
journalists on details of the Camp David talks. 


According to Toperi, President Ozal is pleased with the 
extremely sincere and constructive talks held there. 
Above and beyond previous contacts, this visit was 
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much more positive and able to meet Turkey's expecta- 
tions. Toperi pointed out that the issues on the agenda 
were discussed very frankly and that the understanding 
expected of President Bush was received. Toperi stressed 
that President Bush expressed his pleasure with the 
persistence and the realistic and stable policy pursued by 
Turkey since the beginning of the crisis. President Bush 
stated that Turkey fully performed its duties as an 
important country of the region during the crisis and the 
war. 

Toperi said the particular regional issues discussed at the 
talks can be summarized under the following headings: 
regional security, the situation in Iraq, the importance of 
the economic cooperation among the regional countries, 
and the Arab-Israeli problem. 


The two sides agreed that the solution of the Arab-Israeli 
problem will be the most important contribution to a 
lasting peace in the region. President O: | pointed out 
that Turkey is ready to play an active and constructive 
role in the solution of the Arab- Isracli conflict. He 
reiterated that Turkey is ready to host a conference to 


solve the problem. 


President Ozal pointed out that economic cooperation 
among the countries in the Middle East and their eco- 
nomic interdependence will be an important step toward 
lasting peace in the region. President Bush said he agrees 
on that point. 


During the talks, Ozal discussed Turkey's geopolitical 
position and assessed the situation in the Caucasus, the 
Balkans, and the Middle East. He also discussed Tur- 
keys developing relations with the Soviet Union and the 
Soviet republics. 


The importance and benefits of developing strategic 
relations between Turkey and the United States and of a 
continuous exchange of views were also stressed du. ing 
the talks. 


One of the important items on the agenda was military 
cooperation between Turkey and the United States. The 
modernization and needs of the Turkish Armed Forces 
were explained to President Bush. The talks on this issue 
will continue at the technical level. 


While discussing regional security, the two sides stressed 
the importance of water as an clement of both economic 
cooperation and economic interdependence. President 
Ozal briefed President Bush on the water summit Turkey 
iS Organizing in Istanbul under his patronage. 


President Bush said he was pleased that the issuc 1s being 
dealt with and a summit is being organized. 


Another important issue raised at the talks was economic 
cooperation. Ozal discussed the negative effects of the 
Gulf crisis on the Turkish economy and the additional 
burdens the crisis placed on it. Ozal thanked the US. 
Administration for the goodwill it has displayed in that 
respect. It was stressed, however, that it would be bene- 
ficial to receive as soon as possible the economic aid 
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promised earlier. President Bush said he will do what- 
ever he can regarding that issue. 

Concerning Iraq's territorial integrity, both presidents 
stressed that they are opposed to any changes in Iraq's 
present borders and to any moves directed against that 
integrity. 

On the Cyprus issue, both presidents said a solution is 
possible if it is based on the complete equality of the two 
communities within the framework of UN Security 
Council Resolution 649. Ozal and Bush also said they 
support the UN secretary general's efforts regarding the 
problem. 


Cyprus Issue Not Raised 


TA2503095691 Ankara ANATOLIA in English 
0950 GMT 25 Mar 91 


[Excerpts] Washington (A.A}— President Turgut Ozal 
made an assessment of his 24-hour-long visit in the U.S. 
president's retreat Camp David, for journalists. 


In a chat with journalists at the Madison Hotel, Ozal said 
that “a new page has been opened in the U.S.-Turkish 
relations.” [passage omitted] 


Answering a question of journalists, Ozal said Turkey 
was to play a more active role in the region. 


During his 30-minute chat with journalists, Ozal said 
that the Cyprus issue has not been taken up in Camp 
David. 


“There are certain points in this issue which we will not 
take a backwards step,” he said. 


“As stipulated by the UN decision no 649, these namely 
are, the equal political rights of the two communities in 
Cyprus and Turkey's effective guarantee,” he said. 


Asked how he and Bush had taken up the issue of Iraqi 
head of state Saddam Husayn, Ozal said, “We did not 
talk about any objective to topple Saddam. But he (Bush) 
says that the U.S. will not enter into a dialogue with Iraq 
unless Saddam goes,” Ozal said. 


He went on to say that he had not brought a message to 
Bush from Iraq. 


“However” he added, “an indirect message could be in 
question.” 


“They (Iraqis) are in an urgent need of food supplies and 
1 told (Bush) that a bridge should be constructed for 
these supplies,” he said. 


Ozal added that such a bridge could be constructed by 
Turkish soldiers. 


President Ozal said that Turkey was to make this aid 
through the Red Crescent. 
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American Businessman Shot Dead in Istanbul 


NC2203134691 Paris AFP in English 1314 GMT 
22 Mar 91 


[Text] Ankara, March 22 (AFP}—An American busi- 
nessman was shot dead in his Istanbul office by gunmen 
on Friday, the Turkish news agency reported. 


The killers used a silencer to kill the man, who headed 2 
a a which provided services to U.S. bases in 
urkey. 


The three attackers fled. The attack coincided with the 
departure of President Turgut Ozal on a visit to Wash- 


ington. 


Blamed on Left-Wing Group 
TA2203162791 Ankara ANATOLIA in English 
1620 GMT 22 Mar 91 


[Text] Istanbul (ANATOLIA)}—The outlawed extreme 
left-wing group Dev-Sol (Revolutionary Left) carried out 
the order to kill an American businessman. The Amer- 
ican businessman was shot dead by three gunmen who 
attacked the office of his U.S..owned company in 
Istanbul on Friday. 


Eyewitnesses said the unidentified gunmen, one dressed 
as a policeman, shot dead the general manager of the 
Istanbul office of Vinnell Brown Root, a company pro- 
viding services to U.S. military bases in Turkey. 


The killing took place at 12.15 (10.15 GMT) when the 
three militants from an unspecified illegal organization 
stormed the company’ office in Istanbul's Yesilyurt 
district and neutralized the personnel. 


They gunned down the director with a rifle fitted with a 
silencer and wrote slogans on the walls like “we are 
sending another Johnny to President Bush along with 
Ozal,” a reference to President Turgut Ozal’s trip to the 
United States where he is expected to meet with US. 
President George Bush later on Friday. 


The killers escaped from the scene of the murder. 


Dev Sol Claims Bomb Attack on Police Station 


NC2203010191 Paris AFP in English OOS1 GMT 
22 Mar 91 


{Text} Ankara, March 22 (AFP)}—One policeman died 
and three were wounded late Thursday when two bombs 
exploded in a police station in the western Turkish city 
of Izmir, the semi-official Anatolian News Agency 
reported. 


The agency quoted police in the city as saying the attack 
was claimed by the illegal extreme-left organization 
Dev-Sol in phone calls to Turkish newspapers claiming 
to be from “armed revolutionary units of the Revolu- 
tionary Left.” 
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TA2203165991 Ankara ANATOLIA in English 
1615 GMT 22 Mar 91 


[Text] Istanbul (A.A}—Demonstrators celebrating the 
Iranian New Year festival Nowruz attacked security 


Explosions Damage Property in Istanbul 
TA2403073191 Ankara Domestic Service in Turkish 
0530 GMT 24 Mar 91 


Explosions occurred at two banks in Pangalti and Sishi in 
Istanbul at about the same time. Those explosions also 
caused material damage. 


Foreign Ministry Denies Arms Sent to Kurds 


TA2303112691 Ankara Domestic Service in Turkish 
1100 GMT 23 Mar 91 


[Statement by Foreign Ministry Spokesman Murat 
Sungar] 


[Text] Certain reports have been observed in the local 
and foreign press to the effect that Turkey, together with 
certain other regional countries, is giving arms and 
money to the Kurdish rebel forces in northern Iraq. As 
you know, Turkey has repeatedly announced on various 
occasions that it supports the principle of Iraq's territo- 
rial integrity and unalterable borders and that it belheves 
the incidents occurring in northern Iraq are that coun- 
try’s domestic problem. Consequently, those press 
seports are utterly false. 
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Alptemocin Says No New Meeting With Kurds 
742203150691 Ankara ANATOLIA in Turkish 
1420 GMT 22 Mar 91 


[Ender Ulgen report) 


[Text] Brussels (AA)}—Foreign Minister Kurtcebe Alp- 
temocin has said that no new mecting is being consid- 
ered with the Kurds in the near future. 

Speaking to reporters in Brussels, Alptemocin said that 
the Kurds arriving in Europe are influencing public 
opinion in the wrong way and that he did not think that 
Kurds living in other countnes would want to establish a 
separate state in the region. He said: This would not be 
logical because it would be an isolated state. The Kurds 
want to safeguard their democratic rights. 

Alptemocin said that in Brussels he met with NATO 
Secretary General Manfred Worner and Abel Matutes, 
the EC commissioner for Mediterranean affairs. He 
added that a meeting 1s being planned with the EC troika 
members in April or May, and that it is possible that the 
Cyprus issue will be raised at the meeting. 

Alptemocin noted that Gerzsan Minister of Foreign 
Affairs Hans- Dietrich Genscher has been invited to 
Turkey and that this visit might be realized within this 
year. 

Alptemocin will be leaving Brussels today for Libya. 
where he will meet with Libyan leader Mu'ammar al- 
Qadhdhafi. 

Pointing out that his Libyan visit is the result of a desire 
to continue post-Gulf crisis contacts, Alptemocin said 
that the government is acting on the principle of a 
multidimensional dialogue and that he will visit the 
Maghreb countries in the future. 


im stated that he ts closely interested in the 
security of the 25,000 Turkish workers employed in 
Libya. 


Alptemocin will return to Turkey on Sunday. 


Kurdish Rebel Leader Proposes Talks With Ankara 


NC2303034091 Paris AFP in English 0333 GMT 
23 Mar 9/ 


[Text] Damascus, March 23 (AFP)}—Abdullah Ocalan, 
the leader of the most active of Turkey's Kurdish rebel 
groups, announced here Saturday for the first time that 
he was prepared to hold “conditional” negotiations with 
Ankara. 


In an interview with AGENCE FRANCE-PRESSE. the 
secretary-general of the Kurdistan Workers’ Party 
(PKK), which has been waging an armed rebellion since 
August 1984 in the Anatolia region of Turkey, said his 
group “might opt for a diplomatic-political solution.” 
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Mr. Ocalan said he was “ready for eventual talks with 
Ankara or a referendum” that will decide the fate of 
more than |2 million Kurds in Turkey. 

The PKK, founded in 1978, has fought a guerrilla war 
since 1984 that has left 2,500 persons dead. It is based in 
Synan-controlied Lebanon. 

Mr. Ocalan stressed in the interview that the PKK no 
longer seeks outright independence for Turkey's Kurds. 
just their “free political expression.” 

Bui at another point, he chided the governments in 
Washington, Paris, London and Bonn as being “anti- 
PKK”™ and pushing for “their imperialist solution, which 
consists in giving limited autonomy.” 


Ecevit Reelected Democratic Left Party Leader 


742403202891 Ankara TRT Television Network 
in Turkish 1800 GMT 24 Mar 91 


[Excerpt] Bulent Ecevit has been reelected the Demo- 
cratic Left Party [DLP] leader today during elections 
held at the second congress of the party in Ankara. The 
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party in turmoil. [passage omitted] 











END OF 
FICHE 
DATE ram) 











Lh Il [K prel 





